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Evolution is the key to survival –  
in nature, as well as in the energy industry.



Superior Energy Services, Inc. is a leading provider of specialized oilfield services 
and equipment, focused on serving the drilling and production-related needs 
of oil and gas companies. Our business segments include:

Financial Highlights
(In millions, except per share amounts and  
employee totals) 2006 2005 2004 2003 2002 2001

Revenues_________________________________
Gross Profit (1)______________________________
Income from Operations_ _____________________
Net Income_ ______________________________
Diluted Earnings per Share_ ___________________

Cash Flows from Operations_ __________________
Capital Expenditures_________________________
Depreciation, Depletion, Amortization and Accretion__

As of December 31:
Cash and Cash Equivalents____________________
Current Assets_____________________________
Total Assets_______________________________
Current Liabilities___________________________
Decommissioning Liabilities, Less Current Portion____
Long-term Debt, Less Current Portion_____________ 	

Stockholders’ Equity_________________________

Number of Employees________________________  

$	 1,093.8
596.3
316.9
188.2

$	 2.32

$ 	 280.2
242.9
111.0

$ 	 38.9
419.8

1,874.5
243.1

87.0
711.5

710.7

4,300

$	 735.3
359.3
125.6

67.9
$	 0.85

$ 	 158.4
125.2
89.3

$ 	 54.5
304.3

1,097.3
149.2
107.6
216.6

524.4

3,300

$	 564.3
254.2

76.3
35.9

$	 0.47

$	 91.3
74.1
67.3

$	 15.3
212.0

1,003.9
130.7
90.4

244.9

433.9

3,300

$	 500.6
211.0
67.3
30.5

$ 	 0.41

$ 	 100.2
50.2
48.9

$ 	 19.8
165.8
832.9
104.2
18.8

255.5

368.1

3,200

$	 443.1
184.8

57.0
21.9

$ 	 0.30

$ 	 87.3
104.5

41.6

$ 	 3.5
129.6
727.6
68.6

—
256.3

335.3

3,500

$	 449.0
211.7
105.0
53.8

$ 	 0.77

$ 	 89.3
83.9
33.4

$ 	 3.8
135.5
665.5
78.9

—
269.6

269.6

3,300

(1) Gross profit is calculated by subtracting cost of services from revenue.

SUPERIOR
at a glance

Corporate Profile
Superior Energy Services, Inc. serves the drilling-related needs of oil and gas companies primarily through its rental tools segment and the production-
related needs of oil and gas companies through its well intervention, rental tools, marine and other oilfield services segments. The company uses its 
production-related assets to enhance, maintain and extend existing production and, at the end of a property’s economic life, plug and abandon wells 
and decommission platforms and structures. Superior also owns and operates mature oil and gas properties in the Gulf of Mexico.

N A T U R A L  P R O G R E S S I O N S

Well Intervention Services
We are a leader in “rigless” production-related services – a cost-effective approach to delivering services and solutions aimed at 
maintaining and enhancing well productivity.  We offer mechanical wireline, cased-hole logging (electric line) and perforating, 
coiled tubing, pumping and stimulation, artificial lift, well control, snubbing, recompletion, engineering and well evaluation, plug 
and abandonment (P&A) and decommissioning services.

Rental Tools
We manufacture, rent and sell specialized equipment and tools for use with well drilling, completion, production and workover 
activities. These tools include connecting iron, drill pipe, stabilizers and hole openers, handling tools, on-site accommodations, 
pressure control equipment and specialty tubular goods.

Marine Services
We own and operate a fleet of 27 rental liftboats in the Gulf of Mexico, ranging from 145’ to 250’ in leg length. The liftboats are 
complementary to our well intervention services and are specially outfitted to deliver our production-related bundled services in 
support of customers’ construction, maintenance and production enhancement projects.

Oil & Gas Operations
We acquire mature properties in the Gulf of Mexico and apply our knowledge and services to maintain and enhance productivity, as 
well as provide incremental utilization for our service assets during periods of lower activity due to seasonal and cyclical factors. 
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•  �Surpassed the billion-dollar mark in annual revenues for the first time.

•  �Posted all-time highs for revenues, income from operations, net  
income and earnings per share.

•  �Recorded record revenues and income from operations in all four 
business segments – well intervention, rental tools, marine  
services and oil and gas operations.

•  �Acquired Warrior Energy Services, significantly expanding our 
presence in the domestic onshore market for premium, production-
related services.

•  �Completed a strategic investment in Coldren Resources, broadening 
our oil and gas segment property holdings and further leveraging 
our services.

•  �Achieved record revenue from international operations of $169 
million.

•  �Put into service the 880-ton derrick barge DB Performance, which 
immediately went to work on a 14-month contract in Southeast Asia.

•  �Refinanced our $200 million, 8.875 percent senior notes with 
$300 million of 6.875 percent senior notes.

•  �Raised $400 million from selling 1.5 percent exchangeable notes to 
finance the Warrior acquisition, repurchasing 4.7 million shares in 
the process.

Financial Results
Revenues for the year totaled $1.1 billion, enabling us to achieve net income 
of $188.2 million, or $2.32 diluted earnings per share, an increase of 
177 percent over 2005’s $67.9 million in net income, or $0.85 diluted 
earnings per share.

Operating income totaled $316.9 million, as compared to $125.6 million 
in 2005.
Our financial performance was driven by:

•  �Continued growth in both our domestic land and international 
market areas.

•  �Increased capital spending by exploration and production firms in 
response to high commodity prices.

•  �Higher utilization and dayrates across most of our well intervention 
services, liftboats and rental tool assets.

Platform for Domestic Growth
In December, we completed our acquisition of Warrior Energy Services, 
accelerating our efforts to expand our domestic onshore offerings. In 
addition to giving us a strong foothold in the U.S. land market, the 
acquisition of Warrior provides a substantial platform for future growth 
and adds to our skilled workforce and operations.

Warrior provides premium production-related services to the major  
domestic land producing regions. Its product/service lines include coiled 
tubing, electric line and snubbing services, plug and abandonment services 
and a host of other field-related services, such as freezing, hot tapping and 
rental tools and fishing services.

Warrior is continuing a significant capital expenditures program in 2007 
and 2008 that will fund additional coiled tubing spreads.

When combined with our existing domestic operations, Warrior gives us 
a significant presence in almost every major producing basin in the U.S. 
It also diversifies the makeup of our revenue stream – we anticipate that in 
2007, domestic onshore operations will account for more than 30 percent 
of total company revenues, compared to approximately 6 percent in 2005.

International Growth
At the beginning of this decade, our international revenues totaled less 
than $5 million. Since making the decision to expand operations  
beyond the Gulf of Mexico and its seasonal, cyclical nature, we have 
made great progress in growing our international business.

In 2006, we recorded our sixth straight year of increased international 
revenues, reaching a record $169 million. As with our domestic business, 
this growth is driven by increased demand for well intervention services and 
rental tools due to maturing fields, aging infrastructure and emerging 
deepwater development opportunities.

In July 2006, we announced the signing of $100 million worth of  
international service contracts, including the agreement that sent our 
new derrick barge, the DB Performance, to its first-ever assignment off 
the coast of Malaysia. Our investment in the DB Performance gives us a 
new entry point for service work with clients around the world.

Our goals for international growth in 2007 and beyond are to continue 
to capture market share for specialty tubulars and other drilling-related 
tools and leverage our existing relationships to add production-related 
services – and perhaps liftboats – to certain market areas. Also, if the 
opportunity arises, we will seek to acquire an international services 
company that will provide us a platform to grow (similar to what  
Warrior provides us in the domestic land markets).

2007 Opportunities

Our $362 million capital expenditures budget for 2007 represents a  
49 percent increase from 2006. Estimated spending for asset expansion 
purposes will account for approximately $267 million, or 74 percent of 
total expenditures. As has been the case for the past several years,  
we expect to fund our capital expenditures program with internally  
generated cash flows.

We plan to make significant investments in drill pipe, stabilizers,  
accommodations and other rental items, the construction of a second 
derrick barge, and expansion plans at Warrior, including the addition of 
coiled tubing units.

Our capital expenditures plan does not include additional pumping  
assets we may add to domestic land markets. During 2007, we intend to 
enter the secondary/remedial pumping market, which emphasizes rigless 
remediation operations that require less horsepower than pumps used 
for primary fracturing or cementing.

We will continue to seek opportunities to diversify our business  
geographically, both in the domestic land and international markets. 
And we will continue to leverage our broad base of offerings to provide 
integrated, “bundled” service packages that benefit our customers and 
enhance our bottom line.

In Closing
Creating stakeholder value in a complex business such as ours requires 
more than just planning.

In fact, our ongoing progress toward building a geographically diverse, 
broad-based specialized services and rental tools company is the direct 
result of our employees’ dedicated efforts.

Their focus on providing value to our customers – and doing so in a safe and 
environmentally aware manner – is the key to our growth. We thank 
them for their hard work and their passion for serving the customer and 
pledge that our management team will continue to work just as hard to 
guide Superior Energy Services to future success.

Respectfully,

Terence E. Hall
Chairman of the Board and Chief Executive Officer

Kenneth L. Blanchard
President and Chief Operating Officer

N A T U R A L  P R O G R E S S I O N S

We will continue to seek opportunities to diversify 
our business geographically, both in the domestic 
land and international markets.

Dear Fellow Shareholders:
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2006 was a year of record financial performance and continued,  
successful progression toward our strategic objectives.

We made great strides toward diversifying the company both  
geographically and operationally and positioning Superior Energy  
Services to benefit from industry trends. Among the year’s highlights, we:

Our diversification strategy – strengthening the 
company both geographically and operationally – 
continues to deliver, with all major business  
segments recording record revenues and income  
from operations in 2006.



Europe
Azerbaijan
North Sea

Middle East
Egypt

United Arab Emirates
Saudi Arabia

Africa
Offshore Nigeria

Angola

Asia Pacific
Australia

New Zealand
Offshore Malaysia

Since 2000, we’ve significantly increased our domestic land and international revenues.

EXTENDING...
our global reach
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Our new derrick barge, 
the DB Performance,  
is just one way we are 
increasing our presence –
– and stretching our 
revenue growth – in 
international markets.  
In 2006, Superior Energy 
Services recorded record 
revenue of $169 million 
from its international 
operations.

N A T U R A L  P R O G R E S S I O N S

Geographic Footprint: Areas of Operations
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Barnett Shale
California

Fayetteville Shale
Gulf of Mexico

Oklahoma
Rocky Mountains

Texas

Eastern Canada
Offshore Brazil

Colombia
Mexico
Trinidad

Venezuela

Americas
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Our 2006 acquisition of Warrior Energy 
Services gives us a significant presence in 
almost every major producing basin in 
the U.S. It also strengthens the diversity 
of our revenue stream by boosting our 
domestic onshore capabilities.

Acquisition of Warrior Energy Services expands our domestic onshore presence.

STRENGTH...
in a volatile market

Our 2006 acquisition of Warrior Energy Services is a key component of 
our strategic intent to grow our U.S. land market presence.

Warrior provides premium production-related services, including cased hole 
wireline (electric line), coiled tubing and snubbing services. Warrior’s 
operations cover most of the active U.S. land basins, with more than 30 
operating bases located in 10 states. Warrior differentiates itself from 
other land-based service companies by providing premium services that 
require a high level of technical expertise. 

The Addition of Warrior: 
•  �Accelerates our geographic diversification to domestic land markets.

•  Provides substantive platform for additional growth.

•  �Adds experienced management and over 570 skilled workers. 

•  �Creates one of the largest providers of premium production-related 
services in North America.

N A T U R A L  P R O G R E S S I O N S

Gulf of Mexico

Black Warrior

Fayetteville

East Texas

Fort Worth

Gulf Coast

Permian

San Juan

Piceance

Unita

Green River

Wind River

Denver-Julesberg

Anadarko

Arkoma



Honors and accolades for our performance.

RESULTS...
delivering value to stakeholders

Superior Work Environment
Superior Energy Services was named one of New Orleans CityBusiness 
magazine’s “Best Places to Work” for 2006. The award recognized the 
company for its commitment to competitive compensation and benefits, 
training and overall treatment of employees. 

Unmatched Safety Record
The company was recognized by the Petroleum Education Council for 
achieving the lowest total recordable incident rate during the past three 
years as compared to its industry peers.

N A T U R A L  P R O G R E S S I O N S
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Shareholder Scoreboard  

The Best and Worst Performers of the WSJ 1000

One of only 24 out of the 1,000 largest companies to place in top 20% for one-, three-, five- and 10-year returns.

Ranked 2nd  among 27 Oil Equipment and Service companies with a 27% 10-year return.

Ranked 10th on the Honor Roll with 55.2% one-year return and 51.5% three-year return.  
Ranked 4th  among 27 Oil Equipment and Service companies for one-, three- and five- year returns.

Earned more than 3x the average of Oil Equipment and Services companies for one-year return.

Consistent Track Record of Creating Shareholder Value
Superior Energy Services was one of just 24 publicly traded companies 
named to the recent Wall Street Journal Honor Roll, part of its shareholder 
Scoreboard series. Honorees placed in the top 20 percent of publicly 

traded companies in compound annual total returns for the past one, 
three, five and 10 years.

From safety to job quality to 
financial performance, Superior 
Energy Services continues to deliver 
results – evolving to outmaneuver 
the competition in a rapidly 
changing business environment.



Richard A. Pattarozzi 
Former Vice President,  
Shell Oil Company

Enoch L. Dawkins 
Former President, Murphy 
Exploration and Production Company

Justin L. Sullivan 
Business Consultant and  
Private Investor

Terence E. Hall 
Chairman and Chief Executive 
Officer, Superior Energy Services, Inc.

Harold J. Bouillion 
Former Managing Partner  
KPMG LLP

MISSION STATEMENT
Superior Energy Services offers drilling-related and production-
related solutions to energy producers, including the acquisition 
and operation of customers’ mature assets. We provide a diverse 
set of products and services in select global markets that add 
value to our customers’ operations with an emphasis on quality, 
integrity and safe operations.

VISION
Through the Power of One, we will make finding and producing 
energy more efficient by bringing together complementary 
products and services to plan, deliver and execute solutions as 
one seamless unit operating under one common culture. In turn, 
we will earn a reputation as the global leader in providing safe, 
efficient and high-quality solutions throughout the lifecycle of 
the well.

SHARED VALUES
People – We will attract, develop and retain the best team 
members. We encourage open communication and will show 
respect for others.

Integrity – We are honest, fair and reliable in our day-to-day 
interaction with customers and fellow employees.

Quality – We are accountable for our actions and accept 
nothing less than total and complete customer satisfaction.

Health, Safety and Environmental – We are a performance-
driven company whose highest priorities are accident prevention, 
the health of our employees and protection of the environment.

Shareholders – We will continue to create shareholder value 
by efficiently managing projects, controlling our costs and 
strategically reinvesting our capital.

James M. Funk 
Former Vice President, 
Shell Oil Company

Ernest E. “Wyn” Howard, III 
Former Chief Executive Officer and 
President, FM Properties, Inc. 

DIRECTORS
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(15) Segment Information 
 
Business Segments 
 
The Company has four reportable segments: well intervention, rental tools, marine, and oil and gas. The well 
intervention segment provides: production-related services used to enhance, extend and maintain oil and gas 
production, which include mechanical wireline, hydraulic workover and snubbing, well control, coiled tubing, 
electric line, pumping and stimulation and wellbore evaluation services; well plug and abandonment services; and 
other oilfield services used to support drilling and production operations.  The rental tools segment rents and sells 
stabilizers, drill pipe, tubulars and specialized equipment for use with onshore and offshore oil and gas well drilling, 
completion, production and workover activities.  It also provides on-site accommodations and bolting and 
machining services.  The marine segment operates liftboats for production service activities, as well as oil and gas 
production facility maintenance, construction operations and platform removals.  The oil and gas segment acquires 
mature oil and gas properties and produces and sells any remaining economic oil and gas reserves.  Oil and gas 
eliminations represent products and services provided to the oil and gas segment by the Company’s three other 
segments. 
 
The accounting policies of the reportable segments are the same as those described in note 1 of these Notes to the 
Consolidated Financial Statements.  The Company evaluates the performance of its operating segments based on 
operating profits or losses.  Segment revenues reflect direct sales of products and services for that segment, and each 
segment records direct expenses related to its employees and its operations.  Identifiable assets are primarily those 
assets directly used in the operations of each segment.  The equity-method investment in Coldren Resources of 
approximately $63.6 million is included in the identifiable assets of the oil and gas segment. 
 
Summarized financial information concerning the Company’s segments as of December 31, 2006, 2005 and 2004 
and for the years then ended is shown in the following tables (in thousands): 
 

Oil & Gas
Well Rental Eliminations Consolid.

2006 Interven. Tools Marine Oil & Gas & Unallocated Total

Revenues 469,110$ 371,155$ 140,115$ 127,682$ (14,241)$         1,093,821$ 
Cost of services, rentals, and sales 269,631   115,898   56,189     70,028     (14,241)           497,505      
Depreciation, depletion,
  amortization and accretion 18,810     52,234     8,600       31,367     -                      111,011      
General and administrative 77,758     70,306     11,432     8,920       -                      168,416      
Income from operations 102,911   132,717   63,894     17,367     -                      316,889      
Interest expense, net -               -               -               -               (22,950)           (22,950)       
Interest income -               -               -               1,194       3,418              4,612          
Loss on early extinguishment
  of debt -               -               -               -               (12,596)           (12,596)       
Earnings from equity-method
  investments -               -               -               5,891       -                      5,891          

Income before income taxes 102,911$ 132,717$ 63,894$  24,452$  (32,128)$         291,846$   

Identifiable assets 807,358$ 533,928$ 187,597$ 318,297$ 27,298$          1,874,478$ 

Capital expenditures 54,104$   111,270$ 10,412$   64,237$   2,913$            242,936$    
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Oil & Gas
Well Rental Eliminations Consolid.

2005 Interven. Tools Marine Oil & Gas & Unallocated Total

Revenues 339,609$ 243,536$ 87,267$   78,911$   (13,989)$         735,334$    
Cost of services, rentals, and sales 213,638   82,562     47,989     45,804     (13,989)           376,004      
Depreciation, depletion,
  amortization and accretion 18,135     42,445     8,214       20,494     -                      89,288        
General and administrative 71,027     54,533     9,889       5,540       -                      140,989      
Reduction in value of assets 4,850       -               -               2,144       -                      6,994          
Gain on sale of liftboats -               -               3,544       -               -                      3,544          
Income from operations 31,959     63,996     24,719     4,929       -                      125,603      
Interest expense, net -               -               -               -               (21,862)           (21,862)       
Interest income -               -               -               1,160       1,041              2,201          
Earnings from equity-method
  investments -               1,339       -               -               -                      1,339          
Reduction in value of equity-
  method investment -               (1,250)      -               -               -                      (1,250)         

Income before income taxes 31,959$  64,085$  24,719$  6,089$    (20,821)$         106,031$   

Identifiable assets 332,996$ 405,527$ 203,718$ 147,667$ 7,342$            1,097,250$ 

Capital expenditures 24,847$   70,227$   10,399$   19,693$   -$                    125,166$    
 

 
Oil & Gas

Well Rental Eliminations Consolid.
2004 Interven. Tools Marine Oil & Gas & Unallocated Total

Revenues 295,690$ 170,064$ 69,808$   37,008$   (8,231)$          564,339$    
Costs of services, rentals and sales 189,858   57,353     49,581     21,547     (8,231)            310,108      
Depreciation, depletion,
  amortization and accretion 17,435     32,527     7,362       10,013     -                     67,337        
General and administrative 58,703     42,165     7,085       2,652       -                     110,605      
Income from operations 29,694     38,019     5,780       2,796       -                     76,289        
Interest expense, net -               -               -               -               (22,476)          (22,476)       
Interest income -               -               -               1,648       118                1,766          
Earnings from equity-method
  investments -               1,329       -               -               -                     1,329          

Income before income taxes 29,694$  39,348$  5,780$    4,444$    (22,358)$        56,908$     

Identifiable assets 313,431$ 357,762$ 184,928$ 141,179$ 6,613$           1,003,913$ 

Capital expenditures 12,735$   50,687$   5,523$     5,180$     -$                   74,125$      
 

 
Geographic Segments 
 
The Company attributes revenue to various countries based on the location of where services are performed or the 
destination of the rental tools or products sold.  Long-lived assets consist primarily of property, plant, and equipment 
and are attributed to various countries based on the physical location of the asset at a given fiscal year-end.  The 
Company’s information by geographic area is as follows (amounts in thousands): 
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Revenues Long-Lived Assets
Years Ended December 31, December 31,

2006 2005 2004 2006 2005

United States 924,582$      636,062$   476,771$   715,899$   492,602$   
Other Countries 169,239        99,272       87,568       88,329       42,360       

Total 1,093,821$   735,334$   564,339$  804,228$  534,962$  
 

 
(16) Interim Financial Information (Unaudited) 
 
The following is a summary of consolidated interim financial information for the years ended December 31, 2006 
and 2005 (amounts in thousands, except per share data): 
 

Three Months Ended
March 31 June 30 Sept. 30 Dec. 31

2006
Revenues 222,469$   261,759$   290,517$   319,076$   
Gross profit 115,009     141,771     161,430     178,106     
Net income 32,168       38,727       55,158       62,188       

Earnings per share:
    Basic 0.40$         0.49$         0.69$         0.78$         
    Diluted 0.40           0.48           0.68           0.76           

Three Months Ended
March 31 June 30 Sept. 30 Dec. 31

2005
Revenues 173,247$   190,000$   184,101$   187,986$   
Gross profit 86,829       99,348       82,704       90,449       
Net income 17,209       25,054       9,358         16,238       

Earnings per share:
    Basic 0.22$         0.32$         0.12$         0.20$         
    Diluted 0.22           0.32           0.12           0.20           

 
 
(17) Financial Information Related to Guarantor Subsidiaries 
 
In May 2006, SESI, L.L.C. (Issuer), a wholly-owned subsidiary of Superior Energy Services, Inc. (Parent), issued 
$300 million of 6 7/8% Senior Notes due 2014 at 98.489%.  In December 2006, the Issuer issued $400 million of 
1.5% Senior Exchangeable Notes due 2026.  The Parent, along with substantially all of its subsidiaries, fully and 
unconditionally guaranteed the Senior Notes and the 1.5% Senior Exchangeable Notes and such guarantees are joint 
and several.  All of the guarantor subsidiaries are wholly-owned subsidiaries of the Issuer.  Domestic income taxes 
are paid by the Parent through a consolidated tax return and are accounted for by the Parent.  The following tables 
present the condensed consolidating balance sheets as of December 31, 2006 and 2005 and the consolidating 
statements of operations and cash flows for the years ended December 31, 2006, 2005 and 2004.   
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Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Eliminations Consolidated
ASSETS
Current assets:
  Cash and cash equivalents -$                1,608$        14,775$       22,587$       -$                38,970$        
  Accounts receivable, net -                  3,764          275,477       39,390         (14,831)       303,800        
  Income taxes receivable 7,242          -                  -                   -                   (4,612)         2,630            
  Current portion of notes receivable -                  -                  14,824         -                   -                  14,824          
  Prepaid insurance and other -                  16,582        40,456         2,525           -                  59,563          

        Total current assets 7,242          21,954        345,532       64,502         (19,443)       419,787         
Property, plant and equipment, net -                  2,622          738,446       63,160         -                  804,228        
Goodwill, net -                  -                  417,979       26,708         -                  444,687        
Notes receivable -                  -                  16,137         -                   -                  16,137          
Equity-method investments 124,271      510,163      63,627         -                   (633,458)     64,603          
Intangible and other long-term assets, net -                  23,823        101,097       116              -                  125,036        

        Total assets 131,513$    558,562$   1,682,818$ 154,486$     (652,901)$  1,874,478$  
 
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
  Accounts payable -$                1,045$        58,528$       20,709$       (14,831)$     65,451$        
  Accrued expenses 505             27,671        104,866       8,642           -                  141,684        
  Income taxes payable -                  -                  -                   4,612           (4,612)         -                    
  Current portion of decommissioning liabilities -                  -                  35,150         -                   -                  35,150          
  Current maturities of long-term debt -                  -                  -                   810              -                  810               

        Total current liabilities 505             28,716        198,544       34,773         (19,443)       243,095        

Deferred income taxes 108,649      -                  -                   3,362           -                  112,011        
Decommissioning liabilities -                  -                  87,046         -                   -                  87,046          
Long-term debt -                  695,719      -                   15,786         -                  711,505        
Intercompany payables/(receivables) (224,208)     (79,487)       782,022       23,507         (501,834)     -                    
Other long-term liabilities 6,197          3,936          -                   -                   -                  10,133          

Stockholders’ equity:
  Preferred stock of $.01 par value. -                  -                  -                   -                   -                  -                    
  Common stock of $.001 par value. 81               -                  -                   101              (101)            81                 
  Additional paid in capital 411,374      127,173      -                   4,350           (131,523)     411,374        
  Accumulated other comprehensive income -                  -                  -                   10,288         -                  10,288          
  Retained earnings (deficit) (171,085)     (217,495)     615,206       62,319         -                  288,945        

        Total stockholders’ equity 240,370      (90,322)       615,206       77,058         (131,624)     710,688        

        Total liabilities and stockholders’ equity 131,513$    558,562$   1,682,818$ 154,486$     (652,901)$  1,874,478$  

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Balance Sheets

December 31, 2006
(in thousands)

 
 



 

 69 

Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Eliminations Consolidated
ASSETS
Current assets:
  Cash and cash equivalents -$                21,414$      19,421$       13,622$       -$                54,457$        
  Accounts receivable, net -                  3,748          180,670       23,332         (11,385)       196,365        
  Current portion of notes receivable -                  -                  2,364           -                   -                  2,364            
  Prepaid insurance and other -                  3,039          46,237         1,840           -                  51,116          

        Total current assets -                  28,201        248,692       38,794         (11,385)       304,302         
Property, plant and equipment, net -                  -                  481,265       53,697         -                  534,962        
Goodwill, net -                  -                  196,696       23,368         -                  220,064        
Notes receivable -                  -                  29,483         -                   -                  29,483          
Equity-method investments 124,271      203,083      -                   953              (327,354)     953               
Other assets, net -                  6,390          553              543              -                  7,486            

        Total assets 124,271$    237,674$   956,689$    117,355$     (338,739)$  1,097,250$  
 
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
  Accounts payable -$                821$           34,790$       17,809$       (11,385)$     42,035$        
  Accrued expenses 269             17,300        46,025         6,332           -                  69,926          
  Income taxes payable 9,917          -                  -                   1,436           -                  11,353          
  Fair value of commodity derivative
    instruments -                  -                  10,792         -                   -                  10,792          
  Current portion of decommissioning liabilities -                  -                  14,268         -                   -                  14,268          
  Current maturities of long-term debt -                  -                  -                   810              -                  810               

        Total current liabilities 10,186        18,121        105,875       26,387         (11,385)       149,184        

Deferred income taxes 89,108        -                  -                   2,791           -                  91,899          
Decommissioning liabilities -                  -                  107,641       -                   -                  107,641        
Long-term debt -                  200,000      -                   16,596         -                  216,596        
Intercompany payables/(receivables) (332,937)     31,751        467,362       29,554         (195,730)     -                    
Other long-term liabilities 6,088          1,458          10                -                   -                  7,556            

Stockholders’ equity:
  Preferred stock of $.01 par value. -                  -                  -                   -                   -                  -                    
  Common stock of $.001 par value. 79               -                  -                   101              (101)            79                 
  Additional paid in capital 428,507      127,173      -                   4,350           (131,523)     428,507        
  Accumulated other comprehensive
    income (loss), net -                  -                  (6,799)          1,883           -                  (4,916)           
  Retained earnings (deficit) (76,760)       (140,829)     282,600       35,693         -                  100,704        

        Total stockholders’ equity 351,826      (13,656)       275,801       42,027         (131,624)     524,374        

        Total liabilities and stockholders’ equity 124,271$    237,674$   956,689$    117,355$     (338,739)$  1,097,250$  

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Balance Sheets

December 31, 2005
(in thousands)
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Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Eliminations Consolidated

Oilfield service and rental revenues -$               -$               868,831$    125,299$    (27,991)$     966,139$      
Oil and gas revenues -                 -                 127,682      -                  -                  127,682        

Total revenues -                 -                 996,513      125,299      (27,991)       1,093,821     

Cost of oilfield services and rentals -                 -                 390,065      65,403        (27,991)       427,477        
Cost of oil and gas sales -                 -                 70,028        -                  -                  70,028          

Total cost of services, rentals and sales -                 -                 460,093      65,403        (27,991)       497,505        

Depreciation, depletion, amortization
  and accretion -                 291            100,818      9,902          -                  111,011        
General and administrative expenses 501            45,168       109,964      12,783        -                  168,416        

Income from operations (501)           (45,459)      325,638      37,211        -                  316,889        

Other income (expense):
Interest expense, net -                 (21,239)      (598)            (1,113)         -                  (22,950)         
Interest income -                 2,605         1,698          309             -                  4,612            
Loss on early extinguishment of debt -                 (12,596)      -                  -                  -                  (12,596)         
Earnings from equity-method
  investments -                 23              5,868          -                  -                  5,891            

Income before income taxes (501)           (76,666)      332,606      36,407        -                  291,846        

Income taxes 93,824       -                 -                  9,781          -                  103,605        

Net income (loss) (94,325)$    (76,666)$   332,606$   26,626$      -$               188,241$     

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Statements of Operations

Year Ended December 31, 2006
(in thousands)
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Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Eliminations Consolidated

Oilfield service and rental revenues -$               -$               606,415$    76,102$      (26,094)$     656,423$      
Oil and gas revenues -                 -                 78,911        -                  -                  78,911          

Total revenues -                 -                 685,326      76,102        (26,094)       735,334        

Cost of oilfield services and rentals -                 -                 313,386      42,908        (26,094)       330,200        
Cost of oil and gas sales -                 -                 45,804        -                  -                  45,804          

Total cost of services, rentals and sales -                 -                 359,190      42,908        (26,094)       376,004        

Depreciation, depletion, amortization
  and accretion -                 -                 81,817        7,471          -                  89,288          
General and administrative expenses 460            29,301       101,857      9,371          -                  140,989        
Reduction in value of assets -                 -                 6,994          -                  -                  6,994            
Gain on sale of liftboats -                 -                 3,544          -                  -                  3,544            

Income from operations (460)           (29,301)      139,012      16,352        -                  125,603        

Other income (expense):
Interest expense, net -                 (20,585)      (6)                (1,271)         -                  (21,862)         
Interest income -                 822            1,194          185             -                  2,201            
Earnings from equity-method
  investments -                 -                 -                  1,339          -                  1,339            
Reduction in value of equity-
  method investment -                 -                 -                  (1,250)         -                  (1,250)           

Income before income taxes (460)           (49,064)      140,200      15,355        -                  106,031        

Income taxes 33,629       -                 -                  4,543          -                  38,172          

Net income (loss) (34,089)$   (49,064)$   140,200$   10,812$      -$               67,859$       

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Statements of Operations

Year Ended December 31, 2005
(in thousands)
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Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Eliminations Consolidated

Oilfield service and rental revenues -$                -$                488,745$    56,666$      (18,080)$     527,331$    
Oil and gas revenues -                  -                  37,008        -                  -                  37,008        

Total revenues -                  -                  525,753      56,666        (18,080)       564,339      

Cost of oilfield services and rentals -                  -                  276,141      30,500        (18,080)       288,561      
Cost of oil and gas sales -                  -                  21,547        -                  -                  21,547        

Total cost of services, rentals and sales -                  -                  297,688      30,500        (18,080)       310,108      

Depreciation, depletion, amortization -                  -                  62,185        5,152          -                  67,337        
  and accretion
General and administrative expenses 429             13,966        87,420        8,790          -                  110,605      

Income from operations (429)            (13,966)       78,460        12,224        -                  76,289        

Other income (expense):
Interest expense, net -                  (21,108)       (102)            (1,266)         -                  (22,476)       
Interest income -                  51               1,656          59               -                  1,766          
Earnings from equity-method
  investments -                  -                  -                  1,329          -                  1,329          

Income before income taxes (429)            (35,023)       80,014        12,346        -                  56,908        

Income taxes 17,708        -                  -                  3,348          -                  21,056        

Net income (loss) (18,137)$     (35,023)$    80,014$     8,998$        -$               35,852$     

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Statements of Operations

Year Ended December 31, 2004
(in thousands)
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Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Consolidated

Cash flows from operating activities:
  Net income (loss) (94,325)$    (76,666)$    332,606$     26,626$      188,241$       
  Adjustments to reconcile net income to net cash provided
    by (used in) operating activities:
      Depreciation, depletion, amortization and accretion -                 291            100,818       9,902          111,011         
      Deferred income taxes 18,338       -                 -                   (2,675)        15,663           
      Stock-based compensation expense -                 6,159         -                   -                 6,159             
      Earnings from equity-method investments -                 (23)             (5,868)          -                 (5,891)           
      Write-off of debt acquisition costs -                 2,817         -                   -                 2,817             
      Amortization of debt acquisition costs and note discount -                 1,321         -                   -                 1,321             
      Changes in operating assets and liabilities, net of
       acquisitions and dispositions:
        Receivables -                 (16)             (73,861)        (14,421)      (88,298)         
        Other, net (3,789)        (82)             12,553         5,210          13,892           
        Accounts payable -                 225            4,694           2,340          7,259             
        Accrued expenses 236            6,583         34,725         1,835          43,379           
        Decommissioning liabilities -                 -                 (2,255)          -                 (2,255)           
        Income taxes (15,971)      -                 -                   2,887          (13,084)         
        Net cash provided by (used in) operating activities (95,511)      (59,391)      403,412       31,704        280,214         
Cash flows from investing activities:
  Payments for capital expenditures -                 (2,913)        (225,411)      (14,612)      (242,936)       
  Acquisitions of businesses, net of cash acquired -                 (239,339)    -                   -                 (239,339)       
  Acquisitions of oil and gas properties, net of cash acquired -                 -                 (46,631)        -                 (46,631)         
  Cash proceeds from sale of subsidiary, net of cash sold -                 18,343       -                   -                 18,343           
  Cash contributed to equity-method investment -                 -                 (57,781)        -                 (57,781)         
  Other -                 (13,947)      313              -                 (13,634)         
  Intercompany receivables/payables 286,878     (199,669)    (78,548)        (8,661)        -                     
        Net cash provided by (used in) investing activities 286,878     (437,525)    (408,058)      (23,273)      (581,978)       
Cash flows from financing activities:
  Proceeds from long-term debt -                 695,467     -                   -                 695,467         
  Principal payments on long-term debt -                 (200,000)    -                   (810)           (200,810)       
  Payment of debt acquisition costs -                 (18,357)      -                   -                 (18,357)         
  Purchase of option (96,000)      -                 -                   -                 (96,000)         
  Sale of warrant 60,400       -                 -                   -                 60,400           
  Proceeds from exercise of stock options 2,803         -                 -                   -                 2,803             
  Tax benefit from exercise of stock options 1,429         -                 -                   -                 1,429             
  Purchase and retirement of stock (159,999)    -                 -                   -                 (159,999)       
        Net cash provided by (used in) financing activities (191,367)    477,110     -                   (810)           284,933         
        Effect of exchange rate changes on cash -                 -                 -                   1,344          1,344             
        Net increase (decrease) in cash and cash equivalents -                 (19,806)      (4,646)          8,965          (15,487)         
Cash and cash equivalents at beginning of year -                 21,414       19,421         13,622        54,457           
Cash and cash equivalents at end of year -$              1,608$      14,775$      22,587$      38,970$        

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Statements of Cash Flows

Year Ended December 31, 2006
(in thousands)
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Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Consolidated

Cash flows from operating activities:
  Net income (loss) (34,089)$    (49,064)$    140,200$     10,812$       67,859$         
  Adjustments to reconcile net income to net cash provided
    by (used in) operating activities:
      Depreciation, depletion, amortization and accretion -                 -                 81,817         7,471           89,288           
      Deferred income taxes 509            -                 -                   (67)               442                
      Reduction in value of assets and equity-method investment -                 -                 6,994           1,250           8,244             
      Earnings from equity-method investments -                 -                 -                   (1,339)          (1,339)           
      Amortization of debt acquisition costs and note discount -                 1,127         -                   -                   1,127             
      Gain on sale of liftboats -                 -                 (3,544)          -                   (3,544)           
      Changes in operating assets and liabilities, net of
       acquisitions:
        Receivables -                 (2,026)        (21,849)        (8,220)          (32,095)         
        Other, net 335            568            (13,733)        1,567           (11,263)         
        Accounts payable -                 35              (2,282)          7,943           5,696             
        Accrued expenses 253            4,006         8,844           3,496           16,599           
        Decommissioning liabilities -                 -                 (8,772)          -                   (8,772)           
        Income taxes 25,886       -                 -                   251              26,137           

        Net cash provided by (used in) operating activities (7,106)        (45,354)      187,675       23,164         158,379         

Cash flows from investing activities:
  Payments for capital expenditures -                 -                 (111,825)      (13,341)        (125,166)       
  Acquisitions of businesses, net of cash acquired -                 (6,435)        -                   -                   (6,435)           
  Acquisitions of oil and gas properties, net of cash acquired -                 -                 3,686           -                   3,686             
  Cash proceeds from sale of equity-method investment -                 -                 -                   12,489         12,489           
  Cash proceeds from the sale of liftboats, net -                 -                 19,588         -                   19,588           
  Other -                 (1,410)        313              -                   (1,097)           
  Intercompany receivables/payables (11,055)      110,004     (85,189)        (13,760)        -                     

        Net cash provided by (used in) investing activities (11,055)      102,159     (173,427)      (14,612)        (96,935)         

Cash flows from financing activities:
  Principal payments on long-term debt -                 (38,500)      -                   (810)             (39,310)         
  Payment of debt acquisition costs -                 (439)           -                   -                   (439)              
  Proceeds from exercise of stock options 18,161       -                 -                   -                   18,161           

        Net cash provided by (used in) financing activities 18,161       (38,939)      -                   (810)             (21,588)         

        Effect of exchange rate changes on cash -                 -                 -                   (680)             (680)              

        Net increase (decrease) in cash -                 17,866       14,248         7,062           39,176           

Cash and cash equivalents at beginning of period -                 3,548         5,173           6,560           15,281           

Cash and cash equivalents at end of period -$              21,414$    19,421$       13,622$      54,457$        

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Statements of Cash Flows

Year Ended December 31, 2005
(in thousands)
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Parent Issuer
Guarantor 

Subsidiaries

Non-
Guarantor 

Subsidiaries Consolidated

Cash flows from operating activities:
  Net income (loss) (18,137)$    (35,023)$    80,014$      8,998$        35,852$        
  Adjustments to reconcile net income to net cash provided
    by (used in) operating activities:
      Depreciation, depletion, amortization and accretion -                 -                 62,185        5,152          67,337          
      Deferred income taxes 14,400       -                 -                  834             15,234          
      Earnings from equity-method investments -                 -                 -                  (1,329)         (1,329)           
      Amortization of debt acquisition costs and note discount -                 887            -                  -                  887               
      Changes in operating assets and liabilities, net of
       acquisitions:
        Receivables -                 (1,416)        (28,517)       (5,346)         (35,279)         
        Other, net -                 (774)           (7,278)         (1,294)         (9,346)           
        Accounts payable -                 64              11,012        5,066          16,142          
        Accrued expenses (5)               (8,034)        21,241        664             13,866          
        Decommissioning liabilities -                 -                 (9,157)         -                  (9,157)           
        Income taxes (3,690)        -                 -                  814             (2,876)           

        Net cash provided by (used in) operating activities (7,432)        (44,296)      129,500      13,559        91,331          

Cash flows from investing activities:
  Payments for capital expenditures -                 -                 (69,385)       (4,740)         (74,125)         
  Acquisitions of businesses, net of cash acquired -                 (24,361)      -                  -                  (24,361)         
  Acquisitions of oil and gas properties, net of cash acquired -                 -                 (10,676)       -                  (10,676)         
  Intercompany receivables/payables (19,666)      76,090       (50,990)       (5,434)         -                    

        Net cash provided by (used in) investing activities (19,666)      51,729       (131,051)     (10,174)       (109,162)       

Cash flows from financing activities:
  Principal payments on long-term debt -                 (12,903)      -                  (810)            (13,713)         
  Payment of debt acquisition costs -                 (60)             -                  -                  (60)                
  Proceeds from exercise of stock options 10,271       -                 -                  -                  10,271          
  Proceeds from issuance of stock 130,265     -                 -                  -                  130,265        
  Purchase and retirement of stock (113,438)    -                 -                  -                  (113,438)       

        Net cash provided by (used in) financing activities 27,098       (12,963)      -                  (810)            13,325          

        Effect of exchange rate changes on cash -                 -                 -                  (7)                (7)                  

        Net increase (decrease) in cash -                 (5,530)        (1,551)         2,568          (4,513)           

Cash and cash equivalents at beginning of period -                 9,078         6,724          3,992          19,794          

Cash and cash equivalents at end of period -$              3,548$      5,173$        6,560$       15,281$       

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidating Statements of Cash Flows

Year Ended December 31,2004
(in thousands)
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(18) Supplementary Oil and Natural Gas Disclosures (Unaudited) 
 
The Company’s December 31, 2006, 2005 and 2004 estimates of proved reserves are based on reserve reports 
prepared by DeGolyer and MacNaughton, independent petroleum engineers.  Users of this information should be 
aware that the process of estimating quantities of “proved” and “proved developed” natural gas and crude oil 
reserves is very complex, requiring significant subjective decisions in the evaluation of all available geological, 
engineering and economic data for each reservoir.  This data may also change substantially over time as a result of 
multiple factors including, but not limited to, additional development activity, evolving production history and 
continual reassessment of the viability of production under varying economic conditions.  Consequently, material 
revisions to existing reserve estimates occur from time to time.  Although every reasonable effort is made to ensure 
that reserve estimates reported represent the most accurate assessments possible, the significance of the subjective 
decisions required and variances in available data for various reservoirs make these estimates generally less precise 
than other estimates presented in connection with financial statement disclosures.  Proved reserves are estimated 
quantities of natural gas, crude oil and condensate that geological and engineering data demonstrate, with reasonable 
certainty, to be recoverable in future years from known reservoirs under existing economic and operating conditions.  
Proved developed reserves are proved reserves that can be expected to be recovered through existing wells with 
existing equipment and operating methods. 
 
The following table sets forth the Company’s net proved reserves, including the changes therein, and proved 
developed reserves: 
 

Crude Oil Natural Gas
(Mbbls) (Mmcf)

Proved-developed and undeveloped reserves:
December 31, 2003 190              3,224           

Purchase of reserves in place 9,232           17,968         
Revisions 88                11,407         
Production (390)             (3,219)          

December 31, 2004 9,120           29,380         
Purchase of reserves in place 168              2,925           
Revisions 1,036           (5,294)          
Production (1,221)          (3,323)          

December 31, 2005 9,103           23,688         
Purchase of reserves in place and additions 674              17,249         
Revisions (265)             187              
Production (1,591)          (5,483)          

December 31, 2006 7,921           35,641         

Proved-developed reserves:
December 31, 2004 7,731           25,542         
December 31, 2005 7,554           21,703         
December 31, 2006 6,709           28,982         

 
 
Since January 1, 2005 no crude oil or natural gas reserve information has been filed with, or included in any report 
to any federal authority or agency other than the SEC and the Energy Information Administration (“EIA”).  The 
Company files Form 23, including reserve and other information with the EIA. 
 
Costs incurred for oil and natural gas property acquisition and development activities for the years ended December 
31, 2006, 2005 and 2004 are as follows (in thousands): 
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2006 2005 2004

Acquisition of properties - proved 45,948$     9,015$       81,356$     
Development costs 63,396       19,867       4,707         

Total costs incurred 109,344$  28,882$    86,063$    

Years Ended December 31,

 
 
Standardized Measure of Discounted Future Net Cash Flows Relating to Reserves  
 
The following information has been developed utilizing procedures prescribed by Statement of Financial 
Accounting Standards No. 69 (FAS No. 69), “Disclosure about Oil and Gas Producing Activities.”  It may be useful 
for certain comparative purposes, but should not be solely relied upon in evaluating the Company or its 
performance.  Further, information contained in the following table should not be considered as representative of 
realistic assessments of future cash flows, nor should the Standardized Measure of Discounted Future Net Cash 
Flows be viewed as representative of the current value of the Company. 
 
The Company believes that the following factors should be taken into account in reviewing the following 
information:  (1) future costs and selling prices will differ from those required to be used in these calculations; (2) 
due to future market conditions and governmental regulations, actual rates of production achieved in future years 
may vary significantly from the rate of production assumed in the calculations; (3) selection of a 10% discount rate 
is arbitrary and may not be reasonable as a measure of the relative risk inherent in realizing future net oil and gas 
revenues; and (4) future net revenues may be subject to different rates of income taxation. 
 
Under the Standardized Measure, future cash inflows were estimated by applying period-end oil and natural gas 
prices adjusted for differentials provided by the Company.  Future cash inflows were reduced by estimated future 
development, abandonment and production costs based on period-end costs in order to arrive at net cash flow before 
tax.  Future income tax expense has been computed by applying period-end statutory tax rates to aggregate future 
net cash flows, reduced by the tax basis of the properties involved and tax carryforwards.  Use of a 10% discount 
rate is required by FAS No. 69. 
 
The Company’s management does not rely solely upon the following information in making investment and 
operating decisions.  Such decisions are based upon a wide range of factors, including estimates of probable as well 
as proved reserves and varying price and cost assumptions considered more representative of a range of possible 
economic conditions that may be anticipated. 
 
The standardized measure of discounted future net cash flows relating to proved oil and natural gas reserves is as 
follows (in thousands): 
 

2006 2005 2004

Future cash inflows 682,384$     792,246$     587,277$     
Future production costs (220,108)      (155,282)      (148,610)      
Future development and abandonment costs (207,676)      (195,415)      (153,230)      
Future income tax expense (59,976)        (171,058)      (119,567)      

Future net cash flows after income taxes 194,624       270,491       165,870       
10% annual discount for estimated timing of cash flows 15,883         65,386         29,363         

Standardized measure of discounted future net cash flows 178,741$    205,105$    136,507$    
 

 
A summary of the changes in the standardized measure of discounted future net cash flows applicable to proved oil 
and natural gas reserves for the years ended December 31, 2006, 2005 and 2004 is as follows (in thousands): 
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2006 2005 2004

Beginning of the period 205,105$     136,507$     3,990$         
Sales and transfers of oil and natural gas produced,
  net of production costs (55,184)        (34,563)        (15,467)        
Net changes in prices and production costs (147,633)      156,992       949              
Revisions of quantity estimates (7,071)          4,314           46,040         
Development costs incurred (64,254)        19,867         4,707           
Changes in estimated development costs 47,096         (46,113)        (99,253)        
Extensions and discoveries 36,906         -                   -                   
Purchase and sales of reserves in place 70,304         18,408         282,935       
Changes in production rates (timing) and other (22,080)        (25,536)        (3,238)          
Accretion of discount 33,152         22,123         656              
Net change in income taxes 82,401         (46,894)        (84,812)        

Net increase (26,363)        68,598         132,517       

End of period 178,742$    205,105$    136,507$     
 

 
The December 31, 2006 amount was estimated by DeGolyer and MacNaughton using a period-end crude NYMEX 
price of $61.05 per barrel (bbl), a NYMEX gas price of $5.64 per million British Thermal units, and price 
differentials provided by the Company.  The December 31, 2005 amount was estimated by DeGolyer and 
MacNaughton using a period-end crude NYMEX price of $61.04 per barrel (bbl), a NYMEX gas price of $9.44 per 
million British Thermal units, and price differentials provided by the Company.  The December 31, 2004 amount 
was estimated by DeGolyer and MacNaughton using a period-end crude NYMEX price of $43.46 per bbl, a Henry 
Hub gas price of $6.19 per million British Thermal units, and price differentials provided by the Company.  Spot 
prices as of February 16, 2007 were $7.503 per million British Thermal units for natural gas and $58.39 per bbl for 
crude oil. 
 
(19) Accounting Pronouncements 
 
In February 2006, the Financial Accounting Standards Board issued its Statement of Financial Accounting Standards 
No. 155 (FAS No. 155), “Accounting for Certain Hybrid Financial Instruments – an amendment of FASB 
Statements No. 133 and 140.”  FAS No. 155 simplifies accounting for certain hybrid financial instruments by 
permitting fair value remeasurement for any hybrid instrument that contains an embedded derivative that otherwise 
would require bifurcation and eliminates a restriction on the passive derivative instruments that a qualifying special-
purpose entity may hold.  FAS No. 155 is effective for all financial instruments acquired, issued or subject to a 
remeasurement (new basis) event occurring after the beginning of an entity’s first fiscal year that begins after 
September 15, 2006.  The adoption of FAS No. 155 has not had an impact on the Company’s results of operations or 
our financial position.   
 
In July 2006, the Financial Accounting Standards Board issued FASB Interpretation No. 48 (FIN 48), “Accounting 
for Uncertainty in Income Taxes – an interpretation of FASB Statement No. 109.”  FIN 48 provides guidance on 
measurement and recognition in accounting for income tax uncertainties and also requires expanded financial 
statement disclosure.  The Company has evaluated the impact of FIN 48 and does not expect it to have a material 
impact on its results of operations or financial condition.  This interpretation is effective for fiscal years beginning 
after December 15, 2006. 
 
In September 2006, the Financial Accounting Standards Board issued its Statement of Financial Accounting 
Standards No. 157 (FAS No. 157), “Fair Value Measurements.”  FAS No. 157 establishes a framework for 
measuring fair value in generally accepted accounting principles, and expands disclosures about fair value 
measurements.  FAS No. 157 is effective for financial statements issued for fiscal years beginning after November 
15, 2007.  The Company is currently evaluating the impact that FAS No. 157 will have on its results of operations 
and financial position. 
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In September 2006, the Financial Accounting Standards Board issued its Statement of Financial Accounting 
Standards No. 158 (FAS No. 158), “Employers’ Accounting for Defined Benefit Pension and Other Postretirement 
Plans – an Amendment of FASB Statements No. 87, 88, 106, and 132(R).”  FAS No. 158 requires recognition of the 
overfunded or underfunded status of a defined benefit postretirement plan (other than a multiemployer plan) as an 
asset or liability on the balance sheet and the recognition of changes in the funded status in the year in which the 
changes occur though comprehensive income.  FAS No. 158 also requires and employer to measure the funded 
status of a plan as of the end of the fiscal year.  FAS No. 158 is effective for fiscal years ending after December 15, 
2006, except for the measurement date provisions which are effective for fiscal years ending after December 15, 
2008.  The adoption of FAS No. 158 has not had an impact on the Company’s results of operations or financial 
position.   
 
In September 2006, the Securities and Exchange Commission (SEC) issued Staff Accounting Bulletin No. 108 (SAB 
108), “Considering the Effects of Prior Year Misstatements when Quantifying Misstatements in Current Year 
Financial Statements.”  SAB 108 provides guidance on the consideration of effects of prior year misstatements in 
quantifying current year misstatements for the purpose of a materiality assessment.  SAB 108 requires the analysis 
of misstatements using both a balance sheet and income statement approach and contains guidance on correcting 
errors under the dual approach, as well as providing transition guidance for correcting errors existing in prior years.  
SAB 108 is effective for the first fiscal year ending after November 15, 2006, with early application encouraged.  
The adoption of SAB 108 did not have a material impact on the Company’s results of operations or financial 
position. 
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Item 9.  Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 
 
None. 
 
Item 9A.  Controls and Procedures 
 
Our management has established and maintains a system of disclosure controls and procedures to provide reasonable 
assurances that information required to be disclosed by us in the reports that we file or submit under the Securities 
Exchange Act of 1934 is appropriately recorded, processed, summarized and reported within the time periods 
specified by the Securities and Exchange Commission.  Based on that evaluation, our principal executive and 
financial officers have concluded that our disclosure controls and procedures as of December 31, 2006 are effective 
at the reasonable assurance level.  Management’s report and the independent registered public accounting firm’s 
attestation report are included in Part II, Item 8 under the captions “Management’s Report on Internal Control over 
Financial Reporting” and “Independent Registered Public Accounting Firm’s Report,” and are incorporated herein 
by reference. 
 
There has been no change in our internal control over financial reporting during the quarter ended December 31, 
2006 that has materially affected, or is reasonably likely to materially affect, our internal control over financial 
reporting. 
 
Item 9B.  Other Information 
 
None. 
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PART III 
 
Item 10.  Directors, Executive Officers and Corporate Governance 
 
Information relating to our executive officers is included in Part I, Item 4A.  Information relating to our Code of 
Business Ethics and Conduct that applies to our senior financial officers is included in Part I, Item 1.  Other 
information required by this item will be contained in our definitive proxy statement to be filed pursuant to 
Regulation 14A and is incorporated herein by reference. 
 
Item 11.  Executive Compensation 
 
Information required by this item will be contained in our definitive proxy statement to be filed pursuant to 
Regulation 14A and is incorporated herein by reference. 
 
Item 12.  Security Ownership of Certain Beneficial Owners and Management and Related Stockholder 
Matters 
 
Information required by this item will be contained in our definitive proxy statement to be filed pursuant to 
Regulation 14A and is incorporated herein by reference. 
 
Item 13.  Certain Relationships and Related Transactions, and Director Independence 
 
Information required by this item will be contained in our definitive proxy statement to be filed pursuant to 
Regulation 14A and is incorporated herein by reference. 
 
Item 14.  Principal Accountant Fees and Services 
 
Information required by this item will be contained in our definitive proxy statement to be filed pursuant to 
Regulation 14A and is incorporated herein by reference. 
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PART IV 
 
Item 15.  Exhibits and Financial Statement Schedules 
 
(a) (1)  Financial Statements 
 

The following financial statements are included in Part II of this Annual Report on Form 10-K: 
 
Management’s Report on Internal Control over Financial Reporting 
Report of Independent Registered Public Accounting Firm - Audit of Financial Statements 
Report of Independent Registered Public Accounting Firm - Audit of Internal Control over Financial Reporting 
Consolidated Balance Sheets – December 31, 2006 and 2005 
Consolidated Statements of Operations for the years ended December 31, 2006, 2005 and 2004 
Consolidated Statements of Changes in Stockholders’ Equity for the years ended December 31, 2006, 2005 and 
2004 
Consolidated Statements of Cash Flows for the years ended December 31, 2006, 2005 and 2004 
Notes to Consolidated Financial Statements  
 
(2) Financial Statement Schedule 

 
Schedule II – Valuation and Qualifying Accounts for the years ended December 31, 2006, 2005 and 2004 

 
All other schedules are omitted because they are not applicable or the required information is included in the 
consolidated financial statements or notes thereto. 

 
(3) Exhibits 
 

Exhibit No. 
 

Description 
 

 

2.1 Agreement and Plan of Merger, dated September 22, 2006, by and among the 
Company, SPN Acquisition Sub, Inc. and Warrior Energy Services 
Corporation (incorporated herein by reference to Exhibit 2.1 the Company’s 
Form 8-K filed September 25, 2006). 
 

 

3.1 Certificate of Incorporation of the Company (incorporated herein by 
reference to the Company’s Quarterly Report on Form 10-QSB for the 
quarter ended March 31, 1996). 
 

 

3.2 Certificate of Amendment to the Company’s Certificate of Incorporation 
(incorporated herein by reference to the Company’s Quarterly Report on 
Form 10-Q for the quarter ended June 30, 1999). 
 

 

3.3 Amended and Restated Bylaws of the Company (incorporated herein by 
reference to Exhibit 3.1 to the Company’s Form 8-K filed on November 15, 
2004). 
 

 

4.1 Specimen Stock Certificate (incorporated herein by reference to Amendment 
No. 1 to the Company’s Form S-4 on Form SB-2 (Registration Statement No. 
33-94454)). 
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4.2 Indenture dated May 2, 2001, by and among SESI, L.L.C., the Company, the 
Subsidiary Guarantors named therein and the Bank of New York as trustee 
(incorporated herein by reference to the Company's Quarterly Report on 
Form 10-Q for the quarter ended March 31, 2001), as amended by First 
Supplemental Indenture, dated as of July 9, 2001, by and among SESI, 
L.L.C., Wild Well Control, Inc., Blowout Tools, Inc. and the Bank of New 
York, as trustee (incorporated herein by reference to the Company’s 
Registration Statement on Form S-4 (Registration No. 333-64946)), as 
amended by Second Supplemental Indenture, dated as of September 1, 2001 
by and among SESI, L.L.C., Workstrings, L.L.C., Technical Limit 
Drillstrings, Inc. and the Bank of New York, as trustee (incorporated herein 
by reference to the Company’s Quarterly Report on Form 10-Q for the 
quarter ended September 30, 2001), as amended by Fourth Supplemental 
Indenture, dated as of April 20, 2005, but effective as of July 1, 2004, by and 
among SESI, L.L.C., SPN Resources, LLC, and the Bank of New York, as 
trustee (incorporated herein by reference to Exhibit 4.1 to the Company’s 
Form 8-K filed April 20, 2005), as amended by Fifth Supplemental 
Indenture, dated as of November 15, 2005, but effective as of October 31, 
2005, by and among SESI, L.L.C., CSI Technologies, LLC, J.R.B. 
Consultants, Inc., SEMO, L.L.C., SEMSE, L.L.C., Snubbing Technology 
Services, LLC, Superior Canada Holding, Inc., Universal Fishing and Rental 
Tools, Inc. and the Bank of New York, as trustee (incorporated herein by 
reference to Exhibit 4.1 to the Company’s Form 8-K filed November 15, 
2005), as amended by Sixth Supplemental Indenture, dated as of May 19, 
2006, by and among SESI, L.L.C. and The Bank of New York Trust 
Company, N.A., as trustee (incorporated herein by reference to Exhibit 4.1 to 
the Company’s Form 8-K filed May 23, 2006). 
 

 

4.3 Indenture, dated May 22, 2006, among the Company, SESI, L.L.C., the 
guarantors identified therein and The Bank of New York Trust Company, 
N.A., as trustee (incorporated herein by reference to Exhibit 4.2 to the 
Company’s Form 8-K filed May 23, 2006), as amended by Supplemental 
Indenture, dated December 12, 2006, by and among Warrior Energy Services 
Corporation, SESI, L.L.C., the other Guarantors (as defined in the Indenture 
referred to therein) and The Bank of New York Trust Company, N.A., as 
trustee (incorporated herein by reference to Exhibit 4.1 to the Company’s 8-K 
filed December 13, 2006 for the period beginning December 12, 2006). 
 

 

4.4 Indenture, dated December 12, 2006, by and among the Company, SESI, 
L.L.C., the guarantors named therein and The Bank of New York Trust 
Company, N.A., as trustee (incorporated herein by reference to Exhibit 4.1 to 
the Company’s Form 8-K filed December 13, 2006 for the period beginning 
December 7, 2006), as amended by Supplemental Indenture, dated December 
12, 2006, by and among Warrior Energy Services Corporation, SESI, L.L.C., 
the other Guarantors (as defined in the Indenture referred to therein) and The 
Bank of New York Trust Company, N.A., as trustee (incorporated herein by 
reference to Exhibit 4.2 to the Company’s Form 8-K filed December 13, 
2006 for the period beginning December 12, 2006). 
 

 

10.1 Amended and Restated Superior Energy Services, Inc. 1995 Stock Incentive 
Plan (incorporated herein by reference to Exhibit A to the Company’s 
Definitive Proxy Statement dated June 25, 1997). 
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10.2 Superior Energy Services, Inc. 1999 Stock Incentive Plan (incorporated 
herein by reference to the Company’s Annual Report on Form 10-K for the 
year ended December 31, 1999), as amended by Second Amendment to 
Superior Energy Services, Inc. 1999 Stock Incentive Plan, effective as of 
December 7, 2004 (incorporated herein by reference to Exhibit 10.2 to the 
Company’s Form 8-K filed on December 20, 2004). 
 

 

10.3 Employment Agreement between the Company and Terence E. Hall 
(incorporated herein by reference to the Company’s Annual Report on Form 
10-K for the year ended December 31, 1999), as amended by Letter 
Agreement dated November 12, 2004 between the Company and Terence E. 
Hall (incorporated herein by reference to Exhibit 10.1 to the Company’s 
Form 8-K filed on November 15, 2004). 
 

 

10.4 Amended and Restated Superior Energy Services, Inc. 2002 Stock Incentive 
Plan (incorporated herein by reference to the Company’s Annual Report on 
Form 10-K for the year ended December 31, 2003), as amended by First 
Amendment to Superior Energy Services, Inc. 2002 Stock Incentive Plan, 
effective as of December 7, 2004 (incorporated herein by reference to 
Exhibit 10.1 to the Company’s Form 8-K filed on December 20, 2004). 
 

 

10.5 Form of Employment Agreement executed between the Company and each 
of its Chief Operating Officer and its Chief Financial Officer (incorporated 
herein by reference to Exhibit 10.1 to the Company’s Form 8-K filed on 
February 25, 2005). 
 

 

10.6 Form of Employment Agreement executed between the Company and each 
of its Executive Officers other than its Chairman and Chief Executive 
Officer, its Chief Operating Officer and its Chief Financial Officer 
(incorporated herein by reference to Exhibit 10.2 to the Company’s Form 8-K 
filed on February 25, 2005). 
 

 

10.7 Superior Energy Services, Inc. Nonqualified Deferred Compensation Plan 
(incorporated herein by reference to the Company’s Annual Report on Form 
10-K for the year ended December 31, 2004). 
 

 

10.8 Superior Energy Services, Inc. 2005 Stock Incentive Plan (incorporated 
herein by reference to Appendix A to the Company’s Definitive Proxy 
Statement dated April 18, 2005). 
 

 

10.9 Amended and Restated Credit Agreement, dated October 31, 2005, by and 
among  SESI, L.L.C., as borrower,  the Company, as parent, JPMorgan Chase 
Bank, N.A., successor by merger with Bank One, NA, as agent, Wells Fargo 
Bank, N.A., successor by merger with Wells Fargo Bank Texas, N.A., as 
syndication agent, Whitney National Bank, as documentation agent, and the 
lenders party hereto (incorporated herein by reference to Exhibit 10.1 to the 
Company’s Form 8-K filed November 3, 2005), as amended by First 
Amendment to Amended and Restated Credit Agreement, dated May 3, 2006 
(incorporated herein by reference to Exhibit 10.1 to the Company’s Form 8-K 
filed May 9, 2006). 
 

 

10.10 Amended and Restated Superior Energy Services, Inc. 2004 Directors 
Restricted Stock Units Plan (incorporated herein by reference to Appendix B 
to the Company’s Definitive Proxy Statement dated April 20, 2006). 
 

 



 

 85 

10.11 Purchase and Sale Agreement, dated May 15, 2006, by and between Noble 
Energy, Inc. and Coldren Resources LP (incorporated herein by reference to 
Exhibit 10.1 to the Company’s Form 8-K filed May 17, 2006). 
 

 

10.12 Purchase Agreement, dated May 17, 2006, by and among SESI, L.L.C., the 
guarantors identified therein, Bear, Stearns & Co. Inc., J.P. Morgan Securities 
Inc., Howard Weil Incorporated, Johnson Rice & Company L.L.C., Pritchard 
Capital Partners, LLC, Raymond James & Associates, Inc. and Simmons & 
Company International (incorporated herein by reference to Exhibit 10.1 to 
the Company’s Form 8-K filed May 23, 2006). 
 

 

10.13 Registration Rights Agreement, dated May 22, 2006, by and among SESI, 
L.L.C., the guarantors identified therein, , Bear, Stearns & Co. Inc., J.P. 
Morgan Securities Inc., Howard Weil Incorporated, Johnson Rice & 
Company L.L.C., Pritchard Capital Partners, LLC, Raymond James & 
Associates, Inc. and Simmons & Company International (incorporated herein 
by reference to Exhibit 10.2 to the Company’s Form 8-K filed May 23, 
2006). 
 

 

10.14 Amended and Restated Credit Agreement, dated December 6, 2006, by and 
among the Company, SESI, L.L.C., JPMorgan Chase Bank, N.A., and the 
lenders party thereto (incorporated herein by reference to Exhibit 10.1 to the 
Company’s Form 8-K filed December 7, 2006). 
 

 

10.15 Registration Rights Agreement, dated December 12, 2006, by and among the 
Company, SESI, L.L.C., the guarantors named therein, Bear, Stearns & Co. 
Inc., Lehman Brothers Inc. and JPMorgan Securities Inc. (incorporated herein 
by reference to Exhibit 10.2 to the Company’s Form 8-K filed December 13, 
2006 for the period beginning December 7, 2006). 
 

 

10.16 Confirmation of OTC Exchangeable Note Hedge, dated December 7, 2006, 
by and between SESI, L.L.C. and Bear, Stearns International, Limited 
(incorporated herein by reference to Exhibit 10.3 to the Company’s Form 8-K 
filed December 13, 2006 for the period beginning December 7, 2006). 
 

 

10.17 Confirmation of OTC Exchangeable Note Hedge, dated December 7, 2006, 
by and between SESI, L.L.C. and Lehman Brothers OTC Derivatives Inc. 
(incorporated herein by reference to Exhibit 10.4 to the Company’s Form 8-K 
filed December 13, 2006 for the period beginning December 7, 2006). 
 

 

10.18 Confirmation of OTC Warrant Confirmation, dated December 7, 2006, by 
and between the Company and Bear, Stearns International, Limited 
(incorporated herein by reference to Exhibit 10.5 to the Company’s Form 8-K 
filed December 13, 2006 for the period beginning December 7, 2006). 
 

 

10.19 Confirmation of OTC Warrant Confirmation, dated December 7, 2006, by 
and between the Company and Lehman Brothers OTC Derivatives Inc. 
(incorporated herein by reference to Exhibit 10.6 to the Company’s Form 8-K 
filed December 13, 2006 for the period beginning December 7, 2006). 
 

 

10.20 Form of Performance Share Unit Award Agreement (incorporated herein by 
reference to Exhibit 10.1 to the Company’s Form 8-K filed December 20, 
2006). 
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10.21 Form of Stock Option Agreement for the grant of non-qualified stock options 
under the Superior Energy Services, Inc. 2005 Stock Incentive Plan 
(incorporated herein by reference to Exhibit 10.2 to the Company’s Form 8-K 
filed December 20, 2006). 
 

 

10.22 Form of Restricted Stock Agreement (incorporated herein by reference to 
Exhibit 10.3 to the Company’s Form 8-K filed December 20, 2006). 
 

 

14.1 Code of business ethics and conduct (incorporated herein by reference to the 
Company’s Annual Report on Form 10-K for the year ended December 31, 
2003). 
 

 

21.1* Subsidiaries of the Company. 
 

 

23.1* Consent of KPMG LLP. 
 

 

23.2* Consent of DeGolyer and MacNaughton. 
 

 

31.1* Officer’s certification pursuant to Rules 13a-14(a) and 15d-14(a) under the 
Securities Exchange Act of 1934, as amended. 
 

 

31.2* Officer’s certification pursuant to Rules 13a-14(a) and 15d-14(a) under the 
Securities Exchange Act of 1934, as amended. 
 

 

32.1* Officer’s certification pursuant to Section 1350 of Title 18 of the U.S. Code. 
 

 

32.2* Officer’s certification pursuant to Section 1350 of Title 18 of the U.S. Code. 
 

 

 
*Filed herein 

  

___________   
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SIGNATURES 

 
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly 
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized. 
 
 
 SUPERIOR ENERGY SERVICES, INC. 
 
Date:  February 28, 2007 
 By:  /s/ Terence E. Hall    
   Terence E. Hall 
   Chairman of the Board and 
   Chief Executive Officer 
 
Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the 
following persons on behalf of the Registrant and in the capacities and on the dates indicated. 
 
Signature                                                                     Title                                                                Date   
 
 
/s/ Terence E. Hall    Chairman of the Board and   February 28, 2007 
     Terence E. Hall    Chief Executive Officer 
      (Principal Executive Officer) 
 
/s/ Robert S. Taylor     Executive Vice President, Treasurer and February 28, 2007 
     Robert S. Taylor    Chief Financial Officer  
      (Principal Financial and Accounting Officer) 
 
 
/s/ Harold J. Bouillion    Director     February 28, 2007 
     Harold J. Bouillion 
 
 
/s/ Enoch L. Dawkins    Director     February 28, 2007 
     Enoch L. Dawkins 
 
 
/s/ James M. Funk      Director     February 28, 2007 
     James M. Funk 
 
 
/s/ Ernest E. Howard, III      Director     February 28, 2007 
     Ernest E. Howard, III 
 
 
/s/ Richard A. Pattarozzi      Director     February 28, 2007 
     Richard A. Pattarozzi 
 
 
/s/ Justin L. Sullivan     Director     February 28, 2007 
     Justin L. Sullivan 
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES 
Schedule II Valuation and Qualifying Accounts 

Years Ended December 31, 2006, 2005 and 2004 
(in thousands) 

 
Additions

Balance at the Charged to Balance
beginning of costs and Balances from at the end

Description the year expenses acquisitions Deductions of the year

Year ended December 31, 2006:
   Allowance for doubtful accounts 11,569$         3,273$           4,464$           1,887$           17,419$         

Year ended December 31, 2005:
   Allowance for doubtful accounts 8,364$           3,595$           -$                   390$              11,569$         

Year ended December 31, 2004:
   Allowance for doubtful accounts 6,280$           2,970$           35$                921$              8,364$           
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