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Schiumbergen

This presentation contains fiforward-looking statementsod within the meaning of the
federal securities laws, which include any statements that are not historical facts, such
as Schlumberger forecasts or expectations regarding business outlook; growth for
Schlumberger as a whole and for each of Qilfield Services and WesternGeco (and for
specified services, products or geographic areas within each segment); oil and natural
gas demand and production growth; operating and capital expenditures, as well as
research & development spending, by Schlumberger and the oil and gas industry; the
business strategies of Schlumberger customers; future results of operations and other
factors detailed in Schlumberger most recent Form 10-K, Form 10-Q and other filings with
the SEC. These statements are subject to risks and uncertainties, including, but not limited
to, the global economy; changes in exploration and production spending by Schlumberger
customers and changes in the level of oil and natural gas exploration and development;
general economic and business conditions in key regions of the world; political and
economic uncertainty and socio-political unrest; project and new equipment delays; the
ability to hire and train new professionals; exploitation of, and changes in, technology; and
other risks and uncertainties described elsewhere in this presentation, as well as under
filtem 1A. Risk Factorso and elsewhere in our most recent Form 10-K filed with the SEC. If
one or more of these risks or uncertainties materialize (or the consequences of such a
development changes), or should underlying assumptions prove incorrect, actual
outcomes may vary materially from those forecasted or expected. Schlumberger
disclaims any intention or obligation to update publicly or revise such statements,
whether as a result of new information, future events or otherwise.
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Ladies and gentlemen good morningd ités a pleasure to be back in New Orleans and |&d

like to thank Jeff Parker and Bill Sanchez for their invitation. 1&m going to use my time to

give you our view of the industry today and present some of the obstacles and

opportunities that we believe are essential for future growth in oil and gas production. |

will also describe why | remain confident that Schlumberger is ideally positioned to

benefit from the urgent need to increase production and reserves.

Domination of Hydrocarbon Fuels

1.7% annual energy increase translates to the
needfor 11 m b/d extra oil by 2010. Lost
production through decline adds the need for a
further 33 m b/d

Demand increasingly met by non-OECD
countries—Brazil, Caspian, West Africa, China
and Middle East OPEC

Gas supply plentiful but environmental factors,
technical issues and investment level are critical
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Five years ago, | used this slide to summarize oil supply and demand. As you can see, that
demand was expected to grow by 11 mb/d to 88 mb/d by 2010 with three times as much
production being needed to offset the decline in mature field outputd assuming of course

a moderate rate of decline.

Since then, non-OECD demand has grown much faster than OECD demand, while the
global 88 mb/d forecast is likely to be exceeded somewhat earlier than previously forecast
in spite of a quadrupling of the oil price. This unexpected strength in non-OECD demand is
well illustrated by the fact that 2007 non-OECD demand has already surpassed the 2002
forecast for 2010 by 800 kb/d, while the continuing complexity in estimating global demand

trends in a rapidly rising price environment is evidenced by a series of data revisions.

As an example of these revisions, in July 2006 the IEA forecast that OECD demand would
reach 50 mb/d in 2007, yet in its most recent figures the agency reported that OECD
demand had in fact fallen to 49.1 mb/d. This year, the IEA expects OECD demand to
increase only marginally, while non-OECD demand could rise by some 1.6 mb/dd a figure
far greater than the total world demand growth in 2007. These are the trends that lead me
to believe that only a major global recession can have an effect on the exploration and

production industry as far as the demand for oil is concerned.
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