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Capital Structure
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HOLDING COMPANY STRUCTURE

AES, a Delaware corporation, is organized in a holding
company structure. Our operating assets are held as wholly
or partially owned subsidiaries or controlled affiliates that
generally have no financial recourse to the parent company.
The parent invests in its subsidiaries primarily in the form
of equity investments and, to a lesser extent, through inter-
company loans. The consolidated financial statements of
the company include the accounts of the parent, its sub-

sidiaries and its controlled affiliates on a consolidated basis.

Investments in which the parent has the ability to exercise

NON-RECOURSE FINANCING

significant influence but not control (generally, investments
less than 50% owned) are accounted for using the equity
method. As of December 31,2006, the entities in which
AES had the ability to exercise significant influence but did
not control, and that were accounted for using the equity
method included: Guacolda in Chile; Chengdu, Wuhu,
and Yangcheng in China; OPGC in India; Elsta in the
Netherlands; an affiliate of EDC in Venezuela; Innovent,

a developer of wind energy projects in Scotland; and
Cartagena in Spain.

AES has, to the extent practicable, used non-recourse debt
and operating cash flows at the subsidiary level to fund a
significant portion of the development, construction and
acquisition activity at its subsidiaries. Non-recourse
borrowings at the subsidiaries are substantially non-recourse
to other subsidiaries and to the parent, and are generally
secured by the capital stock, physical assets, contracts and
cash flow of the related subsidiary. For certain subsidiaries,

PARENT CASH FLOWS AND CAPITALIZATION

the parent provides financial guarantees or other credit
support for the benefit of lenders or other counterparties
at the subsidiary level. If a subsidiary was to default on a
debt payment or other counterparty obligation, the parent
would be responsible for the subsidiary’s obligation only

up to the amount provided for in a relevant parent guaranty
or credit support agreement.

In addition to non-recourse financing noted above, invest-
ments by the parent in its subsidiaries provide a portion

of the remaining long-term financing or credit required to
fund development, construction and acquisition activity at
the subsidiary level. The funds for these parent investments
have been and generally are provided by cash flows remitted
to the parent by the subsidiaries and by the proceeds from

CAPITAL STRUCTURE DIAGRAM

the issuance of recourse debt, common stock and other
securities by the parent. Cash flows remitted to the parent
by the subsidiaries (typically in the form of dividends,
fees, interest payments and returns of capital) in turn
service the cash needs of the parent, including parent
interest expense, debt principal payments, taxes, and
other parent operating expenses.

To the extent practicable, we have included a diagram of the AES Consolidated Capital Structure on pages 130-131.

BALANCE SHEET STRENGTHENING

We have continued to make progress in strengthening
our financial position in a number of ways. AES reduced
overall recourse debt at the parent level by approximately
$780 million during 2004, $250 million in 2005, and
$115 million in 2006 to approximately $4.8 billion at year
end 2006.

In June 2005, AES redeemed all outstanding 8.5% Senior
Subordinated Notes due 2007, at an aggregate principal
amount of approximately $112 million. The notes were
redeemed at a redemption price of 101.417% of the principal
amount, plus accrued and unpaid interest to the redemption
date. In June 2005, AES amended its $450 million credit
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facilities. The interest rate on the $450 million revolving
credit facility was reduced to the London Interbank
Oftered Rate (LIBOR) plus 175 basis points. Previously, the
rate was LIBOR plus 250 basis points. In addition, the revolving
credit facility maturity date was extended from 2007 to 2010.
The interest rate on the term loan facility also was reduced
to LIBOR plus 175, from LIBOR plus 225, while its matu-
rity in 2011 remains unchanged.

In August 2005, AES redeemed all outstanding 4.5% Junior
Convertible Notes due 2005, at an aggregate principal
amount of approximately $142 million. The Notes were
redeemed at par.

In September 2005, AES amended its $450 million revolv-
ing credit facility by increasing the facility by $200 million
to $650 million. All other terms and conditions of the facil-
ity remain unchanged.

In March 2006, the Company redeemed all of its outstanding
8.875% Senior Subordinated Debentures due 2027
(approximately $115 million aggregate principal amount).
The redemption was made pursuant to the optional
redemption provisions of the indenture governing the
Debentures. The Debentures were redeemed at a
redemption price equal to 100% of the principal amount

thereof, plus a make-whole premium determined in
accordance with the terms of the indenture, plus accrued
and unpaid interest up to the redemption date.

The Company entered into a $500 million senior unse-
cured credit facility agreement effective March 31, 20006.
In May 2006, the Company exercised its option to extend
the total amount of the senior unsecured credit facility

by an additional $100 million to a total of $600 million.
As of December 31, 2006, the Company had no outstanding
borrowings under the senior unsecured credit facility.

The Company had $373 million of letters of credit out-
standing against the senior unsecured credit facility as of
December 31, 2006. The credit facility is being used to
support our ongoing share of construction obligations

for AES Maritza East I and for general corporate purposes.
AES Maritza East I is a coal-fired generation project that
began construction in the second quarter of 20006.

In December 2006, the Company exercised its right to
increase the secured revolving credit facility by $100 million
to a total of $750 million. As of December 31, 2006, there
were no outstanding borrowings against the revolving credit
facility. The Company had $88 million of letters of credit
outstanding against the secured revolving credit facility,
and $662 million was available as of December 31, 2006.

RECENT NON-RECOURSE DEBT FINANCING TRANSACTIONS

At the subsidiary level, AES refinanced or restructured
more than $3.1 billion of non-recourse debt in 2006 and
added approximately $2.3 billion of new financing. Most of
these efforts resulted in reduced interest rates and more
favorable amortization schedules and maturity dates. The
following transactions include all material financings and
refinancings over $7.5 million.

In February 2006, AES El Salvador Trust issued $300 mil-
lion of 6.75% Senior Guaranteed Notes due 2016. Proceeds
were used to repay existing debt at the operating distribution
companies CAESS, EEO, and Clesa, to pay a special dividend
to shareholders, and for general corporate purposes.

In March 2006, Ekibastuz, in Kazakhstan, extended the
tenor of its approximately $8 million loan with Alliance
Bank one year and entered into a new $8 million 5-year loan
with Bank Turan Alem. In December 2006, Ekibastuz
signed a $200 million credit agreement with Fortis to
repay inter-company obligations.
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In April 2006, Maritza, in Bulgaria, entered into an
approximately $989 million credit agreement with Calyon,
BNP Paribas, and ING to fund construction of a new coal
plant in Bulgaria. Proceeds were also to be used to fund a
DSRA letter of credit facility and a working capital facility.
COFACE, EBRD, MIGA, and Hermes have guaranteed a
portion of the loan.

In April 2006, Buffalo Gap I, in Texas, entered into an
agreement with JP Morgan, Prudential, New York Life,
Union Bank of California, and Northwestern Mutual to
refinance its construction loan with $117 million of tax
equity. In September 2006, another wind generation proj-
ect, Buffalo Gap II, also in Texas, secured a $320 million
construction loan and raised $321 million in tax equity from
Dexia, Bayerische Hypo-und Vereinsbank AG, and Bayern LB.

In May 2006, Sul, in Brazil, entered into a $305 million
credit agreement with Unibanco. The proceeds were used
to repay shorter maturity U.S. Dollar-denominated debt,
repay Brazilian Reais-denominated debt, and extinguish
inter-company loans.
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In May 2006, Itabo Finance S.A., a subsidiary of the Itabo
operating company in the Dominican Republic, completed
the issuance of $125 million of 10.875% Senior Notes due
2013. The Note proceeds were used to acquire an additional
25% participation in Itabo. Proceeds were also used to repay
existing lenders, fund a capEx reserve, pay a special dividend
to Itabo shareholders, and for general corporate purposes.

In May 2006, Cartagena, in Spain, secured a $78 million
bridge loan from Société Générale and Calyon. The proceeds
were used to provide EPC incentive payments, fund delay
liquidated damages, cover the cost of commissioning

gas, cover financing costs and other costs related to the
construction of Cartagena.

In May 2006, Eletropaulo, in Brazil, closed a syndicated
bank loan for approximately $141 million and used the pro-
ceeds to retire short-term debt with a higher interest rate.

In May 2006, IPALCO, in Indiana, entered into a
$120.6 million revolving credit facility with a consortium
of banks led by LaSalle Bank (ABN Amro) and National
City Bank. In August, IPALCO increased the facility size
to $150 million.

In May 2006, AES Eastern Energy, in New York, refinanced
its $75 million working capital facility led by Calyon to
extend the tenor and reduce the interest rate.

In August 2006, AES New York Surety, in New York,
entered into a $350 million letter of credit facility with
Union Bank of California and Calyon. The facility provides
performance letters of credit to trading counterparties

of AES Eastern Energy. Approximately $36 million of the
facility is used to provide additional liquidity at AES
Eastern Energy.

In September 2006, IPALCO, in Indiana, issued $60 million
of IFA Environmental Revenue Bonds Series 2006A and
$40 million of 4.55% Pollution Control Bonds Series 2006B.
The proceeds were used to retire IPALCO’s $40 million
6.625% Pollution Control Bonds Series 1995A in
December 2006.

In September 2006, Edelap, in Argentina, entered into an
agreement with Bank Galicia and HSBC to restructure
approximately $17 million of local currency debt.

In October 20006, Brasiliana, in Brazil, prepaid approximately
$568 million of BNDES debt and completed the issuance
of approximately $378 million of its 3rd Series Debentures.

In October 2006, Tieté, in Brazil, liquidated approximately
$87 million of its Energia Paulista 2nd Series Debentures.
In November 2006, Tieté repaid the Tieté IHB Cayman
11.5% bonds in an amount of $286 million.

In October 2006, Gener, in Chile, refinanced $30 million
in bonds reducing the interest rate from 8% to 6.95% and
extending the tenor by three years.

In October 2006, IPALCO, in Indiana, issued $158.8 million
of 6.05% first mortgage bonds due 2036. The net proceeds
from this offering, together with other available cash, were
used to repay IPALCO’s 8% Series first mortgage bonds,
due October 2006, in the principal amount of $58.8 million
and to prepay IPALCO’s 7.05% Series first mortgage
bonds, due 2024, in the principal amount of $100 million.
This transaction reduced interest expense by approximately
1.0% and extended the maturity by 12 years.

In October 2006, Shady Point refinanced its outstanding
$118 million of debt.

In October 2006, Barka, in Oman, entered into a $291 million
credit agreement with a consortium led by Calyon, Standard
Chartered, and Arab Banking Corporation. Proceeds were
used to refinance existing debt, and pay a special dividend.

In December 2006, AES Panama completed the issuance
of $300 million of 6.35% Bonds due 2016 and used the
proceeds to repay existing debt, to pay a special dividend,
and for general corporate purposes.

In December 2006, Guacolda, in Chile, entered into an
agreement with Calyon to refinance $390 million of debt.

In December 2006, SONEL entered into an approximately
$340 million credit agreement with several multilateral
and bilateral development banks. Proceeds will be used to
fund new capital expenditures.
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PARENT CAPITALIZATION

in millions, except percentages, as of December 31, 2006

Security Principal Balance Interest Rate Maturity Amortization Ra tings(1 )
SENIOR SECURED CREDIT FACILITIES Moody's/S&P/Fitch
Senior Secured Revolving Credit Facility due 2010(2) $750  Libor + 1.50% 6/23/10 No Ba1/NR/BB+
Senior Secured Term Loan Facility due 2011 200 Libor + 1.75% 8/10/11 No Ba1/NR/BB+
Total Senior Secured Credit Facilities(?) 950

SECOND PRIORITY SENIOR SECURED NOTES

8.75% Second Priority Senior Secured Notes due 2013 1,200 8.750% 5/15/13 No Ba3/BB-/BB+
9% Second Priority Senior Secured Notes due 2015 600 9.000% 5/15/15 No Ba3/BB-/BB+
Total Second Priority Senior Secured Notes 1,800

SENIOR UNSECURED CREDIT FACILITIES

Senior Unsecured Credit Facility due 201003) 600  Libor + Margin 3/31/10 No NR
Total Senior Unsecured Credit Facilities(3) 600

SENIOR UNSECURED NOTES

8.75% Senior Notes due 2008 202 8.750% 6/15/08 No B1/B/BB
9.50% Senior Notes due 2009 467 9.500% 6/1/09 No B1/B/BB
9.375% Senior Notes due 2010 423 9.375% 9/15/10 No B1/B/BB
8.375% Senior Notes due 2011(4) 167 8.375% 3/1/11 No B1/B/BB
8.875% Senior Notes due 2011 307 8.875% 2/15/11 No B1/B/BB
7.75% Senior Notes due 2014 500 7.750% 3/1/14 No B1/B/BB
Total Senior Unsecured Notes 2,066

TRUST PREFERREDS(5)

6.75% Trust Preferred Ill due 2029 517 6.750% 10/15/29 No B3/B-/B
6.00% Trust Preferred VIl due 2008 213 6.000% 5/15/08 No B3/B-/B
Total Trust Preferreds 730

Total Recourse Debt(2)3)(6) 6,146

in millions, except per share data Average

Security Book Market Diluted Shares Closing Price
Equity $3,036 14,811 672 $22.04

(1) Ratings as of January 31,2007

(2) Table assumes fully drawn Senior Secured Revolving Credit Facility. As of December 31, 2006, there were no outstanding borrowings and
$88 million letters of credit outstanding under the Senior Secured Revolving Credit Facility.

(3) Table assumes fully drawn Senior Unsecured Credit Facility. As of December 31, 2006, there were no outstanding borrowings and $373 million
letters of credit outstanding under the Senior Unsecured Credit Facility. The margin on drawings under the Senior Unsecured Credit Facility is
based on the spread of the unsecured notes due 2010 and 2011 and was in the approximate range of 2.0-2.5% during 2006.

(4) Assumes an exchange rate of 1.9591/£ for the 8.375% Senior Sterling Notes due 2011. At December 31, 2006, £85 million remained outstanding.

(5) In accordance with the Statement of Financial Accounting Standards No. 150, the company reclassified its company-obligated convertible
mandatory redeemable preferred securities of subsidiary trusts holding solely junior subordinated debentures of the company to a liability
accounting beginning July 1, 2003.

(6) Recourse debt total does not include roughly $7 million of unamortized discount. Certain amounts may vary slightly from other presentations
due to rounding.
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PARENT DEBT MATURITIES SCHEDULE

USS in millions
$1,200
900
$200 —$474
[ $600
517
600 $467 $500 $
s202 213 [ 8423 [ [

300

0 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016+

M Senior Secured Credit Facilities M Second priority Senior Secured Notes M Senior Unsecured Notes & Credit Facilities Trust Preferreds

The chart above sets forth scheduled maturities with respect to outstanding recourse indebtedness and trust preferred securities. The table does not include obligations
of AES Corporation with respect to which there is no direct recourse to AES. In addition, the table does not include unscheduled maturities. The amounts above do
not reflect unamortized discounts totaling $7 million that are used to calculate the book value of the debt. Total excludes letters of credit and other debt guarantees.

Please see AES's SEC filings for further information.

SENIOR SECURED CREDIT FACILITIES

In July 2003, the parent entered into senior secured credit
facilities (the “Bank Facilities”) provided by a syndicate

of financial institutions. The terms, maturities and com-
mitment amounts of these facilities have been amended
several times. The Bank Facilities are composed of:

(1) a $750 million revolving credit facility (the “Revolver”)
maturing on June 23,2010, and (i) a $200 million term loan
facility (the “Term Loan”) maturing on August 10, 2011.
The interest rate margin on the Revolver is based on a
matrix of ratings assigned to the Bank Facilities by Moody’s
and Standard & Poor’s rating services. The interest rate on
the Term Loan is LIBOR + 1.75%. Currently, the Revolver
bears an interest rate of LIBOR +1.50% on drawn amounts,
50 basis points on the unused portion of the facility, and
1.50% on outstanding and undrawn letters of credit. Other
terms and conditions of the Bank Facilities are as follows:

Ranking, Security and Guarantees The Bank Facilities
are senior obligations of the parent and benefit from a first
priority perfected security interest in (i) all of the capital
stock of each of the material domestic subsidiaries owned
directly by the parent and 65% of the capital stock of each
material foreign subsidiary owned directly by the parent
with certain exceptions, and (ii) all material inter-company
receivables, notes and tax sharing agreements owed to
the parent by the subsidiaries. The bank facilities also
benefit from upstream guarantees from the following four

intermediate subsidiary holding companies: (i) AES Hawaii
Management Company, Inc., (i) AES Oklahoma Holdings
LLC, (iii) AES Warrior Run Funding LLC, and (iv) AES
New York Funding, LLC (together, the “Guarantors”).

Amortization and Mandatory Redemption The Bank
Facilities have no fixed amortization requirements prior to
maturity, other than the primary mandatory redemptions
applying to the Term Loan under the following circumstances:

« Asset Sales Proceeds. With respect to net cash proceeds
from sales of assets of or equity interests in IPALCO,
a Guarantor, or any of their subsidiaries, the Term Loan
shall be prepaid in an amount equal to 60% (the “Creditor’s
Portion”) of net cash proceeds, provided that the 60%
shall be reduced to 50% when and if the parent’s recourse
debt to cash flow ratio is less than 5:1. Lenders shall have
the option to accept or refuse such prepayment. In the
case of sales of assets of or equity interests in IPALCO
or any of its subsidiaries, asset sale net cash proceeds
remaining after application to the Term Loan facility shall
be used to reduce commitments under the Revolver,
unless the supermajority banks otherwise agree or unless
the facilities are rated at least Bal from Moody’s and
AES’s corporate credit rating is at least BB— from S&P.

« Debt Offering Proceeds. 100% of the net cash proceeds
from the issuance of bridge debt by the parent must be
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offered to repay the Term Loan. With respect to the net
cash proceeds from (i) the issuance of debt by IPALCO or
any Guarantor (other than up to $200,000,000 of addi-
tional debt of IPALCO and the Guarantors incurred after

June 23,2005) and (ii) the issuance of debt by any AES
subsidiary the proceeds of which are not used for
specified purposes, the Creditor’s Portion of such net
cash proceeds shall be offered to the lenders under the
Term Loan facility to be applied to ratably prepay

the Term Loan facility. Lenders shall have the option to
accept or refuse such prepayment.

Certain Covenants The Bank Facilities contain the
following primary covenants:

« Limitation on Debt. The parent may raise additional debt
so long as (1) no default exists before or after giving effect
to the new debt, and (2) if the additional debt is secured
by the same collateral as the Bank Facilities, it has a matu-
rity longer than the Term Loan and has no amortization
prior to the Term Loan maturity in an aggregate amount
in excess of 10% of the initial amount of such debt.
Exceptions to this limitation are letters of credit, guaran-
tees and other credit support permitted to be provided to
the subsidiaries that are permitted under the Investments
covenant. Total first lien debt may not exceed 1,750,000,000
including the existing Bank Facilities. New debt incurred
by the subsidiaries is generally limited to permitted
refinancing, debt incurred to finance development,
construction and operation of a power supply business,
and other issuances of debt provided the proceeds are
distributed to the parent or a passive subsidiary of the
parent and applied in accordance with the mandatory
redemption provisions described above.

« Limitations on Restricted Payments. There is a general

restricted payment basket exception equal to $25,000,000

plus 5% (or less 100% if negative) of cumulative adjusted
parent operating cash flow less corporate charges. After
consideration of this basket, the parent may not declare
or pay any dividends or otherwise acquire for value any of
its equity interests other than dividends on and acquisi-
tion or refinancing of the Trust Preferred securities.

Negative Pledge. The parent may not secure additional

debt with the security provided to the Bank Facilities

unless total first lien debt does not exceed $1,750,000,000
including the existing Bank Facilities, except for (i) the
second liens on the security provided to the Second

Priority Notes (as defined below) and (ii) any debt that

refinances the Bank Facilities. Other liens are generally

prohibited with exceptions including for letters of credit
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secured by cash in an amount not to exceed $300 million,
and other existing secured obligations and certain
customary exceptions.

« Maximum Recourse Debt to Cash Flow Ratio. The parent
must maintain a recourse debt to cash flow ratio (defined
as recourse debt divided by adjusted parent operating
cash flow for the last four quarters) less than 7.0:1 for the
fourth quarter of 20006, declining over time to 6.0:1
by 2010.

« Minimum Cash Flow Coverage Ratio. The parent must
maintain a cash flow coverage ratio (defined as adjusted
parent operating cash flow divided by all-in parent finance
charges for the last four quarters) greater than 1.4:1 for the
fourth quarter of 2006, increasing over time to 1.5:1 by
year end 2007.

« Limitation on Investments. The parent may not make any
investments in any excluded subsidiaries (as defined in the
Credit Agreement) in an amount greater than $250 million
in the aggregate beginning June 23, 2005, unless at the
time of such investment the recourse debt to cash flow
ratio is less than to 4.0:1.

Events of Default In addition to customary covenant or
payment defaults uncured within the relevant grace period,
the following parent and subsidiary events of bankruptcy
or other defaults constitute events of default under the
parent’s Bank Facilities:

= Bankruptcy of the parent, any Guarantor, AES BVI IT or
any other subsidiary (other than Excluded Subsidiaries)
that constitutes 10% or more of parent operating cash
flow (“POCEF”) for the last four quarters or 10% of
consolidated assets on the date of determination. As
of December 31, 2006, Eastern Energy, EDC and
IPALCO meet this definition based on POCF.

» Acceleration of any debt maturity or financing com-
mitment greater than $50 million of the parent or any
subsidiary or subsidiaries which in the aggregate account
for 15% or more of POCEF for the last four quarters. As of
December 31,2006, Eastern Energy meets this definition.

» Default under debt of the parent in excess of $50 million
if the effect would be to accelerate or permit acceleration
of that debt.

= Judgment defaults greater than $25 million of the parent
or any subsidiary which accounts for 10% or more of
POCEF for the last four quarters or subsidiaries which in
the aggregate account for 15% or more of POCF for the
last four quarters. As of December 31, 2006, Eastern
Energy, EDC and IPALCO meet this threshold.

» Certain ERISA and change of control defaults.
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SENIOR UNSECURED CREDIT FACILITY DUE 2010

The Company entered into a $500 million senior unsecured
credit facility agreement effective March 31, 2006. In

May 2006, the Company exercised its option to extend the
total amount of the senior unsecured credit facility by an
additional $100 million to a total of $600 million. The
senior unsecured facility matures on March 31, 2010 and
AES has right to terminate at its option, either all or in
part, at any time without any penalty.

Other terms of the unsecured facility are as follows.

Ranking, Security and Guarantees The obligations
under the unsecured facility rank pari passu with all other
unsecured and unsubordinated obligations of the parent.

Amortization and Mandatory Redemption The obliga-
tions under the unsecured credit facility have no fixed
amortization requirements prior to maturity.

Certain Covenants The senior unsecured facility contains
the following primary covenants:

» Restrictions on Secured Debt. The unsecured facility must
be equally and ratably secured with any issuances of
parent debt secured by a lien on any principal property
owned by the parent (the parent does not currently own
any principal properties) or the capital stock or indebted-
ness of any subsidiaries held by the parent, if to the extent

such secured debt (including debt attributable to sale and
leaseback transactions) exceeds the sum of: (i) 15% of
consolidated net assets, defined as total assets less current
liabilities as shown in the most recent annual report, and
(ii) liens under any credit facilities in an amount not to
exceed $900 million. Such restrictions shall not apply to
liens on any property of any subsidiary of the parent, as
well as certain other exceptions.

« Restrictions on Sales and Leasebacks. Sale and leaseback
transactions by the parent involving a principal property
(the parent does not currently own any principal properties)
more than 180 days after the acquisition or construction
thereof must either: (i) be permissible under the terms of
the Restrictions on Secured Debt covenant described
above, or (ii) the proceeds or fair market value of the
transaction must be used to retire debt.

Events of Default In addition to customary covenant and
payment defaults uncured within the relevant grace periods,
certain events of bankruptcy or insolvency (either voluntary
or involuntary) by AES or any Significant AES Entity, as
well as, payment default or cross-acceleration of at least
$50 million of parent debt constitute an event of default
under the Senior Unsecured Credit Facility. Significant
AES Entity includes a subsidiary contributing 10% or more
of the last twelve months parent operating cash flow or hold-
ing 10% or more of the consolidated total assets of the par-
ent and its subsidiaries.

SECOND PRIORITY SENIOR SECURED NOTES DUE 2013 AND 2015

In May 2003, the parent issued $1.2 billion 8.75% Second
Priority Senior Secured Notes due May 15, 2013, and

$600 million 9% Second Priority Senior Secured Notes due
May 15, 2015 (together, the “Second Lien Notes”). Proceeds
from the offering of the Second Lien Notes were used to fund
the cash tender of other parent notes, repay bank facilities,
and fund working capital, fees and expenses. The Second
Lien Notes pay interest semiannually and are redeemable at
the Company’s option at a Treasuries + 100 basis points
make-whole premium prior to May 15, 2008, and thereafter
are callable at a premium initially equal to half the coupon
declining to par by May 15, 2011. Other terms and conditions
of the Second Lien Notes are as follows:

Ranking, Security and Guarantees The Second Lien
Notes are secured by second-priority liens on the collateral
securing the other Bank Facilities and first lien debt. The
parent may amend the provisions of the security documents
relating to the collateral with the consent of the requisite
lenders under the Bank Facilities and without the consent of

the Second Lien Notes, provided that any such amendment
or release which would amend or release all, or substantially
all, of the collateral will require the majority consent of the
Second Lien Notes.

Amortization and Mandatory Redemption The Second
Lien notes have no fixed amortization requirements prior
to maturity, other than any mandatory redemption
required pursuant to asset sales, if applicable (see below).

Certain Covenants The Second Priority Notes have the
same covenants as the Senior Unsecured Notes and contain
additional covenants, including, but not limited to,

the following:

= Negative Pledge. New first or second priority debt secured
by the collateral may only be incurred, subject to certain
exceptions if, pro forma for such issuance, total first or
second priority debt secured by the collateral does not
exceed 2.75 times POCEF (as defined) for the last four

AES 2006 FACT BOOK



quarters. Notwithstanding the foregoing, the parent
may incur certain debt, including (i) first or second
priority debt in an amount not to exceed $3.0 billion less
the amount of such debt permanently repaid or repur-
chased with the proceeds of assets dispositions and
(ii) obligations under interest rate and foreign currency
hedging agreements. The preceding limitation shall not
apply to permitted refinancings of secured debt.

« Limitation on Restricted Payments. Subject to certain excep-
tions, the parent may not make any restricted
payments if after giving effect to such payment: (i) a default
or an event of default (as defined in the indenture) is
occurring, (ii) consolidated fixed charge coverage would
be less than 1.75:1, or (iii) the aggregate amount of
restricted payments subsequent to May 8, 2003 would
exceed the sum of 50% of cumulative Net Income from
April 1,2003, to the last day of the immediately proceeding
fiscal quarter prior to the date of such calculation 100%
of aloss), plus net proceeds from equity issuances by the
parent subsequent to May 8, 2003, less optional redemp-
tions of any parent debt other than the first-lien debt, any
revolving credit facility or second priority debt.

« Limitations on Asset Dispositions. Subject to certain
exceptions, consideration received for asset sales must
be for fair market value and at least 75% cash or property
or assets used in a power supply business. Further, the net
cash proceeds from such asset sale must be applied either

SENIOR UNSECURED NOTES

to (i) reduce first secured debt, or (ii) to the extent such
reduction is not required by the first priority debt, then
reinvested in the business or used to repay second priority
debt of the parent or any debt of a subsidiary, or (iii) used
to offer to purchase the Second Lien Notes.

« Subsidiary Guarantees. If the parent pledges any asset to
secure, or if any subsidiary shall guarantee certain speci-
fied unsecured notes of AES, then the same pledge and
guarantee shall apply equally and ratably to the Second
Lien Notes.

Change of Control Holders have the right to require the
parent to repurchase the Second Lien Notes at 101% upon
a change of control.

Events of Default In addition to customary covenant and
payment defaults uncured within the relevant grace periods,
certain events of bankruptcy or insolvency (either voluntary
or involuntary) by AES or any material subsidiary; as well
as, payment default or cross-acceleration by AES of at least
$50 million of parent debt constitute an event of default
under the Second Lien Notes. Material subsidiary is defined
to mean, as of any date, any subsidiary of which AES’s
proportionate share of such subsidiary’s total assets (after
inter-company eliminations) exceeds 15% of the total assets
of AES on a consolidated basis.

Multiple issues due 2008, 2009, 2010, 2011 and 2014
The parent has outstanding six different issues of Senior
Unsecured Notes (together, the “Senior Notes”) aggregating
approximately $2.1billion face amount due between 2008
and 2014. All of these notes pay interest semi-annually and,
with the exception of the 7.75% Senior Notes due 2014, are
redeemable at the company’s option at a Treasuries + 50 basis
points plus a make-whole premium to each issue’s maturity
date. The 7.75% Senior Notes due 2014 are redeemable at the
company’s option at a Treasuries + 75 basis points make-whole
premium. Other terms of the Senior Notes are as follows:

Ranking, Security and Guarantees The Senior Notes
are unsecured and unsubordinated obligations of the
parent ranking pari passu with all other unsecured and
unsubordinated obligations of the parent.

Amortization and Mandatory Redemption The Senior
Notes have no fixed amortization requirements prior to

maturity.

Certain Covenants The Senior Notes contain the follow-
ing primary covenants:

4:HOLDING COMPANY

= Restrictions on Secured Debt. The Senior Notes must be
equally and ratably secured with any issuances of parent
debt secured by a lien on any principal property owned by
the parent (the parent does not currently own any princi-
pal properties) or the capital stock or indebtedness of any
subsidiaries held by the parent, if to the extent such
secured debt (including debt attributable to sale and lease-
back transactions) exceeds the sum of: (i) 15% of consoli-
dated net assets, defined as total assets less current
liabilities as shown in the most recent annual report, and
(ii) liens under any credit facilities in an amount not to
exceed $900 million. Such restrictions shall not apply to
liens on any property of any subsidiary of the parent, as well
as certain other exceptions.

= Restrictions on Sales and Leasebacks. Sale and leaseback
transactions by the parent involving a principal property
(the parent does not currently own any principal proper-
ties) within 180 days of the acquisition or construction
thereof must either: (i) be permissible under the terms
of the Restrictions on Secured Debt covenant described
above, or (ii) the proceeds or fair market value of the
transaction must be used to retire debt.
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Events of Default In addition to customary covenant and
payment defaults uncured within the relevant grace periods,
certain events of bankruptcy or insolvency (either voluntary
or involuntary) by AES or any Material Subsidiary, as well
as, payment default or cross-acceleration of at least $50 million
of parent debt constitute an event of default under the Senior
Notes. Material subsidiary is defined to mean, as of any date,

TRUST CONVERTIBLE PREFERRED SECURITIES

any subsidiary of which AES’s proportionate share of such
subsidiary’s total assets (after inter-company eliminations)
exceeds 15% of the total assets of AES on a consolidated
basis. This material subsidiary definition became effective
pursuant to the consent solicitation which was completed
on April 3,2003, and as a result was changed from the
definition which originally applied to the Senior Notes.

In 1999 and 2000, AES Trust I1I and AES Trust VII (both
Delaware business trusts and wholly-owned subsidiaries of
the parent) issued Trust Convertible Preferred Securities
(the “Trust Preferreds”) in the amounts of $517 million and
$460 million, respectively. The current amount outstanding
as of December 31,2006 was $517 million and $213 million,
respectively. The only assets of the respective trusts consist
of Junior Subordinated Convertible Debentures (the
“Debentures”) of equal principal amounts issued by the
parent to the Trust simultaneously with the issuance of the
Trust Preferreds. The Debentures pay a quarterly coupon
equal to the quarterly distributions paid by the Trust Preferreds
to the holders of the securities. The Trust Preferreds are
convertible into the common stock of the parent at any
time prior to maturity at the conversion prices listed below.
In addition, the parent has the option to defer cash interest
payments on the Debentures for up to 20 consecutive quarters
during the tenor of the Debentures, provided that such
deferrals will continue to accrue interest. The Debentures
are unsecured obligations of the parent and are subordinate
to all other senior and subordinated debt of the parent.

COMMON STOCK

6.75% Trust ITI due 2029 The Trust ITIs were issued in
October 1999 in the amount of 10.35 million securities at a
face amount of $50 per security ($517.5 million of proceeds),
paying an annual dividend of $3.375 per security (6.75% per
annum) payable quarterly. The associated Debentures
mature on October 15,2029, and are currently callable at a
premium of 100.844%, declining to par on October 15,
2007. The Trust I1Is are convertible at the option of the
holder to 1.4216 common shares at any time prior to matu-
rity or redemption at a conversion price of $35.17. The
Trust I1Is are listed on the NYSE.

6.00% Trust VII due 2008 The Trust VIIs were issued in
May 2000 in the amount of 9.2 million securities at a face
amount of $50 per security ($460 million of proceeds),
paying an annual dividend of $3.00 per security (6.00% per
annum) payable quarterly. The associated Debentures
mature on May 15, 2008, and are currently callable at a
premium of 100.75%, declining to par at maturity. The
Trust VIIs are convertible at the option of the holder to
1.0811 common shares at any time prior to maturity or
redemption at a conversion price of $46.25.

The common stock of the parent is traded on the New
York Stock Exchange (NYSE) under the symbol “AES.”
The number of shares of common stock outstanding on
December 31,2006, was 665,127,951 at a par value of
$0.01 per share, and the number of authorized shares
of common stock was 1,200,000,000.

Description of Common Stock The holders of common
stock are entitled to one vote per share on all matters to be
voted on by the stockholders. If we liquidate our business,
the holders of common stock are entitled to share ratably
in all assets after we pay our liabilities and the liquidation
preference of any outstanding preferred stock, of which there
is currently none. The common stock has no preemptive or
conversion rights or other subscription rights. There are no
redemption or sinking fund provisions applicable to the

common stock. All outstanding shares of common stock
are fully paid and non-assessable. The transfer agent for our
common stock is Computershare.

Dividends Subject to preferences that may be applicable
to any outstanding preferred stock (of which there is currently
none), the holders of common stock are entitled to ratably
receive dividends as may be declared from time to time by
our board of directors out of funds legally available to pay
dividends. No cash dividends have been paid on our common
stock since December 22, 1993. Under the terms of the
current bank facility, the parent company is not allowed to
pay cash dividends. In addition, the indentures relating

to the second lien notes contain provisions that would
potentially preclude or limit the payment of cash dividends.
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Options, Deferred Compensation Arrangements and
Convertible Securities Our diluted earnings per share
calculations include the dilutive effect of potential common
stock pursuant to options, restricted stock and convertible
securities, to the extent that these securities were dilutive
in a period. The table below outlines the potential common
stock pursuant to these arrangements.

The options represent options granted to employees to
purchase shares under four stock option plans — The

AES Corporation 2001 Stock Option Plan, The AES
Corporation 2001 Non-Officer Stock Option Plan, The
AES Corporation 2001 Stock Option Plan for Outside
Directors and The AES Corporation 2003 Long-Term
Compensation Plan. Under the terms of the plans, we may
issue options to purchase shares of AES common stock at
a price equal to 100% of the market price of the date the
option is granted. The options become eligible for exercise
under various schedules. The Trust Preferred securities
represent the underlying shares pertaining to those
securities at their respective conversion prices.

AES issued restricted stock units under its long-term
compensation plan in 2004 and 2005. The restricted stock
units are generally granted based on a percentage of the
participant’s base salary. The units have a three-year vesting
schedule and vest in one-third increments over the three-year

period. The units are then required to be held for an
additional two years before they can be redeemed for
shares, and thus become transferable. Shares issued to officers
are issued at a premium, since the vesting is subject to
meeting specific performance objectives. AES issued
1,031,082 restricted stock units in 2005 and 1,847,670

in 2004, and recorded $10 million and $5 million in
compensation expense related to these amounts in 2005
and 2004, respectively.

Basic and diluted earnings per share computations are
based on the weighted average number of shares of common
stock and potential common stock outstanding during the
period, after giving effect to stock splits. Potential common
stock, for purposes of determining diluted earnings per
share, includes the dilutive effects of stock options, restricted
stock and convertible securities. The effect of such potential
common stock is computed using the treasury stock
method or the if-converted method, in accordance with
Statement of Financial Accounting Standards (“SFAS”)

No. 128, “Earnings Per Share.”

There were approximately 28,035,227 options outstanding
at December 31, 2005 that were omitted from the earnings
per share calculation for the year ended December 31,2005,
because they were antidilutive.

POTENTIAL COMMON STOCK AS OF DECEMBER 31, 2006

thousands of shares Options Options Trust Preferred
Range of Exercise prices or conversion prices Outstanding Exercisable Securities
$ 0.78- 3.24 3,305 3,230 0
$ 3.25- 9.88 1,955 1,249 0
$ 9.89-14.40 13,255 13,251 0
$14.41-22.85 6,251 2,981 0
$22.86-58.00 4,236 4,236 19,326
$58.01-80.00 9 9 0
Total 29,011 24,956 19,326
CONTINGENT OBLIGATIONS

The parent periodically provides guarantees, letters of
credit and other financial commitments to the benefit of its
subsidiaries and its subsidiaries’ counter-parties. As of
December 31, 2006, the company had provided outstanding
financial and performance related guarantees or other
credit support commitments to or for the benefit of its
subsidiaries, which were limited by the terms of the agree-
ments, to an aggregate of approximately $533 million
(excluding those collateralized by letter-of-credit obligations
discussed below).

4:HOLDING COMPANY

As of December 31,2000, the company had $461 million
in letters-of-credit outstanding, which operate to guarantee
performance relating to certain project development
activities and subsidiary operations. The company pays a
letter-of-credit fee ranging from 1.63% to 2.64% per annum
on the outstanding amounts.
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CONTINGENT OBLIGATIONS AS OF DECEMBER 31, 2006

dollars in millions Number of Exposure Range for
Amount Agreements Term Range eachAgreement
Guarantees $533 32 <1-20+ <$1-$100
Letters of Credit — under the Revolving Credit Facility 88 12 <1-3 <$1-$ 26
Letters of Credit — under the Senior Unsecured Credit Facility 373 8 <1-3 <$1-$333
Surety bonds 1 1 1 <$1
Total $995 53
PARENT SOURCES AND USES OF CASH
in millions for the year ended December 31 2004 2005 2006
SOURCES
Total Subsidiary Distributions(1) $ 1,004 $ 993 $ 971
Proceeds from Asset Sales, net 13 2 265
Refinancing Proceeds, net 480 - -
Increased Credit Facility Commitments 200 200 700
Issuance of Common Stock, net 16 26 80
Total Returns of Capital Distributions and Project Financing Proceeds 127 57 72
Beginning Liquidity(1) 1,071 643 624
Total Sources $2911 $ 1,921 $2,712
USES
Repayments of Debt $(1,138) $ (259) $ (150)
Investments in Subsidiaries, net (477) (233) (577)
Cash for Development, Selling, General and Administrative Expenses and Taxes (156) (165) (243)
Cash Payments for Interest (473) (426) (424)
Other (24) (214) (172)
Ending Liquidity() (643) (624) (1,146)
Total Uses $(2,911) $(1,921) $(2,712)

(1) Non-GAAP financial measure, see page 21.

PARENT CASH FLOWS

AES has historically provided investors with parent-only
cash flow data, unconsolidated from the company’s
subsidiaries. This data is considered an important indicator
of the parent’s liquidity due to the non-recourse nature of
most of the company’s consolidated debt. The parent’s cash
flows for 2004, 2005 and 2006 are presented above. This
data reflects cash flows at the parent level, unconsolidated
from the company’s subsidiaries.

Total Subsidiary Distributions Total subsidiary distribu-
tions represent distributions (excluding returns of capital)
in cash by the subsidiaries to the parent and to qualified
holding companies (QHCs) of the parent. Distributions are

primarily comprised of dividends, consulting and manage-
ment fees, inter-company interest payments, and tax
sharing payments received by the parent in cash from the
subsidiaries, after subsidiaries meet all cash requirements
at the subsidiary-level for operations, capital expenditures,
non-recourse debt principal and interest payments and any
other cash needs. QHCs are subsidiaries domiciled outside
of the United States, with no contractual restrictions on
their ability to send cash to the parent. Cash at QHC:s is
used for investments and related activities outside the U.S.,
including equity investments and loans to other foreign
subsidiaries as well as development and general costs and
expenses incurred outside the U.S.
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Proceeds from Asset Sales, Net Proceeds from asset sales
represent cash proceeds received by the parent from asset
sales, net of transaction fees, expenses and taxes and net of
any non-recourse debt assumed by the purchaser or repaid in
conjunction with the sale. In summary, proceeds from asset
sales represents the after-tax cash proceeds from the parent’s
sale of its equity stake in any business. Asset sales in 2006
consisted primarily of the sale of approximately 8% of AES
share in Gener in Chile, and the sale of the Kingston
(Canada), Indian Queens (United Kingdom) and Windforce
(United States) projects. There were no significant proceeds
from asset sales in 2005. Asset sales in 2004 include
primarily the Mountainview project in California.

Refinancing Proceeds, Net Refinancing proceeds reflect
proceeds from issuances by the parent of bank debt and
debt securities, net of transaction costs and expenses. This
figure excludes financing conducted at the subsidiary level.
Actual results for 2004 reflect the refinancing of the

$500 million Term Loan in February.

Increased Revolver Commitments Increased Revolver
commitments reflect increased availability under our
secured and unsecured credit facilities. Actual results for
20006 include the addition of the $600 million unsecured
credit facility in the first half of the year, as well as the
$100 million upsize of the secured revolving credit facility in
December 2006. Actual results for 2005 reflect a $200 mil-
lion upsize of the secured revolving credit facility in
September 2005. Actual results for 2004 reflect a

$200 million upsize of the secured revolving credit facility
in March 2004.

Issuance of Common Stock, Net Issuance of common
stock reflects proceeds from issuances by the parent of
equity securities (including equity associated with the exer-
cise of stock options), net of transaction costs and expenses.

Total Returns of Capital and Project Financing Proceeds
Total returns of capital represent cash redemptions of the
parent’s investments in subsidiaries, funded partially by
non-recourse financings at the subsidiary level. These
subsidiary-level recapitalization proceeds are shown net of
transaction fees, expenses and taxes. Actual results for
2006 are primarily comprised of returns of capital from
Buffalo Gap II and Maritza East 1. Actual results for 2005
are primarily composed of project financing proceeds at
Buffalo Gap I and returns of capital from Barka. Actual
results for 2004 are primarily composed of returns of
capital funded by a non-recourse financing at Ebute.
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Repayments of Debt Repayments of debt reflect fixed debt
amortization requirements at the parent, optional redemptions
of parent debt, as well as any pay-downs pursuant to manda-
tory redemption provisions (such as asset sale sweeps) in

any parent debt agreements, in each case funded by available
parent cash or any proceeds from parent debt or equity
financings. This figure excludes any scheduled maturities

at the subsidiary level. Actual results for 2006 reflect the

$115 million optional redemption of the 8.875% Senior
Subordinated Debentures due 2027. Actual results for 2005
reflect the redemption of the 8.5% Senior Subordinated
Notes due 2007, at an aggregate principal amount of approxi-
mately $112 million and the maturity of $142 million of the
4.5% convertible junior subordinated notes in August 2005.

Investments in Subsidiaries, Net Investments in
subsidiaries, net reflects cash investments by the parent or
QHC:s into subsidiaries to finance construction, develop-
ment, and acquisitions, and in some cases, operating cash
requirements and legal settlement costs at the subsidiary
level. Investments are made primarily in the form of equity
investments and, to a lesser extent, through inter-company
loans. Investments in subsidiaries, net excludes capital
expenditures at the subsidiary level funded by subsidiary cash
flows from operations or financing. Capital expenditures in
AES’s consolidated financial statements reflect capital expen-
ditures at the subsidiary level regardless of how those
expenditures are funded (whether by investments from the
parent or by subsidiary cash flow and non-recourse financing).

Cash for Development, Selling, General and
Administrative Expenses and Taxes This line item
reflects parent level cash expenses for parent overhead costs,
development costs incurred by the parent, and cash taxes
paid by the parent. These costs are incurred primarily by
parent headquarters in Arlington and also by regional devel-
opment and administrative offices around the world. This
figure excludes any SG&A, overhead, development or tax
expenses incurred and paid at the operating subsidiary level.

Cash Payments for Interest This line item reflects cash
interest expense at the parent level on parent debt and
Trust Preferred securities. This figure excludes interest
expense at the subsidiary level. In addition, amounts shown
are not calculated on an accrued basis but rather when the
interest was paid in cash.

Other Other uses primarily reflect increases in letters of credit
outstanding under our secured and unsecured credit facilities.

Liquidity Liquidity represents unrestricted cash and cash
equivalents at the parent and at QHC:s, as well as availability
under the parent’s credit facilities. This figure excludes cash
and availability under credit facilities at the subsidiary level.
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This diagram is intended to complement the descriptions
of our non-recourse and recourse credit facilities included
in this fact book and our other disclosures.

The diagram presents our non-recourse debt facilities
on a business or entity level organized regionally, with
Alternative Energy in “Other.” These amounts are then

AES CONSOLIDATED DEBT STRUCTURE DIAGRAM AS OF DECEMBER 31, 2006

USD in millions $in color represents subtotal, not actual debt
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presented summed per country and per segment.
The sum of our non-recourse debt per segment equals the

total consolidated non-recourse debt in our portfolio,

presented at the top of the diagram. The diagram also
shows the balance of recourse debt at the AES Corp level.

[ Entity with recourse debt

M Entity with non-recourse debt

AES
$4,790

B Entity without consolidated debt

Shown for organizational context only

Recourse debt
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 This diagram is unaudited and is for reference purposes only. Certain amounts have been rounded for presentation purposes.

= This diagram only reflects amounts included on the AES consolidated balance sheet. It does not include, among others, debt of equity method affiliates, debt of
entities accounted for as operating leases or committed, but undrawn facilities.

» AES businesses or entities that do not have material debt (>$1 million) are not shown, unless they support other non-recourse debt.

= Recourse debt is supported by cash flows to the parent company from additional businesses not shown in this diagram.

= Graphic does not capture all intermediary holding companies (including QHCs), nor does it attempt to do so.

= For simplicity and consistency with other sections of this document, full legal names of entities are not used unless necessary to distinguish among entities.
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Non-Recourse Debt Maturities Schedule

Country/State Business Line of Business 2007 2008 2009 2070 2011  Thereafter TOTAL
NORTH AMERICA
Mexico Merida Ill Generation 13 11 12 13 14 45 108
USA — California Southland Generation 41 46 50 50 51 310 548
USA — Hawaii Hawaii Generation 20 17 19 20 22 359 457
USA —Indiana IPALCO Utilities 155 375 - - 375 733 1,638
USA — Maryland Warrior Run Generation 24 26 28 29 32 165 304
USA — New Jersey Red Oak Generation 6 8 13 12 13 306 358
USA — New York Eastern Energy Generation 2 2 2 2 2 3 13
USA - Oklahoma Shady Point Generation - 11 11 11 11 73 117
USA — Pennsylvania Beaver Valley Generation - - - - - 2 2
Ironwood Generation 10 13 11 12 14 238 298
USA — Puerto Rico Puerto Rico Generation 54 33 35 39 42 681 884
Total North America 325 542 181 188 576 2,915 4,727
LATIN AMERICA
Argentina Edelap Utilities 2 3 4 4 4 4 21
Edes Utilities 91 2 2 2 3 il 111
Parana Generation 33 - - - - - 33
Brasiliana Energia Utilities - - - - - 375 375
Brazil Eletropaulo Utilities 186 138 135 342 65 115 981
Sul Utilities 18 13 22 28 38 225 344
Tieté Generation 75 83 91 101 111 174 635
Chile, Colombia Gener Generation 19 71 88 85 46 648 957
Dominican Republic Dominicana (Andres
and Los Mina) Generation - - - - - 160 160
Itabo Generation 14 15 3 - - 125 157
El Salvador El Salvador Utilities - - - - - 300 300
Panama Panama Generation 4 - - - - 300 304
Venezuela EDC Utilities 42 2 2 2 1 260 309
Total Latin America 484 327 347 564 268 2,697 4,687
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Country/State Business Line of Business 2007 2008 2009 2070 2011  Thereafter TOTAL
EUROPE, CIS & AFRICA

Bulgaria Maritza East | Generation - - - 13 14 217 244

Cameroon SONEL Utilities 63 14 12 16 5 8 118

Czech Republic Bohemia Generation - - - - - - -

Hungary Borsod Generation 5 1 - - - - 6

Tisza ll Generation 91 - - - - - 91

Kazakhstan Altai Generation - - - - - - -

Ekibastuz Generation 10 3 2 2 - - 17

Maikuben Generation 3 3 3 3 3 - 15

Nigeria Ebute Generation 31 31 4 4 4 - 74

UK Kilroot Generation 156 78 78 78 - 1 391

Ukraine Kievoblenergo Utilities 2 1 1 1 1 3 9

Rivneenergo Utilities 1 1 1 1 1 2 7

Total Europe, CIS & Africa 362 132 101 118 28 231 972

4:HOLDING COMPANY
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ASIA & MIDDLE EAST

China CHIGEN Generation 11 4 4 175 - - 194
Oman, Pakistan Oasis (Barka, Lal Pir
& Pak Gen) Generation 55 31 20 20 23 171 320
Qatar Ras Laffan Generation 39 35 33 33 37 301 478
Sri Lanka Kelanitissa Generation 61 - - - - - 61
Total Asia & Middle East 166 70 57 228 60 472 1,053
OTHER
USA —Texas Buffalo Gap Il Generation 116 - - - - - 116
Total Other 116 0 0 0 0 0 116
TOTAL NON-RECOURSE DEBT 1,453 1,071 686 1,098 932 6,315 11,555

Note: The preceding table is unaudited and is for reference purposes only. This table provides debt amortization of the business unit and subsidiary holding company.
Any of these amortization schedules could be revised or accelerated for a number of reasons, including events of default, if any. The maturities shown include
unamortized discounts used to calculate the book value of debt. Certain amounts have been rounded for presentation purposes. For further details on non-
recourse debt, please refer to AES Corporation's SEC filings and press releases made from time to time.

To request a Microsoft® Excel version of this table, please contact Hilary Maxson at hilary.maxson@aes.com or 703-682-6597.
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Investor Resources

GENERAL INFORMATION

As of June 30, 2007, AES’s Board of Directors was composed
of 10 members. Nine members met the standards of inde-
pendence established by the NYSE and the Sarbanes Oxley
Act, including the Chairman of the Board. Please see our
website for the current list of directors and their biographies.

AES news, quarterly earnings results, and information

on AES plants and utilities around the world can be
obtained at our website: www.aes.com.

AES COMMON STOCK

Investors and interested parties can also subscribe to AES
e-mail alerts in the Investor Information section to receive
notifications on the news, upcoming events, financial
reports, presentations and SEC filings.

Certain hard copies of Investor Publications can also be
requested in the section Order Publications or by calling

Investor Relations at (703) 682-6597.

AES’s independent auditor is Deloitte & Touche LLP.

AES became a public company on June 25,1991, with an
initial stock price of $19.00. Since going public, AES stock
has undergone the following stock splits:

» 3 for 2 stock split on January 15,1994

= 2 for 1 stock split on July 20,1997

= 2 for 1 stock split on June 1, 2000

AES islisted on the New York Stock Exchange under the ticker
AES. The CUSIP for AES common stock is 00130H-10-5.

At December 31, 2000, there were approximately 7,117 AES
shareholders of record. Currently AES does not have a
dividend reinvestment program, and does not have plans
to pay common stock dividends.

AES PREFERRED CONVERTIBLE SECURITIES

AES common stock can be bought or sold through a brokerage
firm. AES Corporation has designated Computershare
(formerly EquiServe) as the transfer agent for AES
common stock. Computershare can provide assistance
with lost or stolen AES stock certificates, address changes,
name changes and stock transfers.

Computershare

PO.Box 43010

Providence, RI 02940-3069

Calls inside the US: (781) 575-2879
Calls outside the US: (781) 5752726

WW w.computershare.com

AES Trust III

$3.375 Trust Convertible Preferred Securities Series C
Ticker NYSE): AESPRC

CUSIP: 00808N202

Issuance size: $517.5 million
Stated maturity: October 15,2029
Number of securities issued: 10,350,000

Liquidation amount: $50 per security
Annual dividend: $3.375(6.75%) per security
paid quarterly

Each $50 security is convertible into 1.4216 common
shares of AES.

AES Trust VII

$3.00 Trust Convertible Preferred Securities

Ticker: None

CUSIP: 00103V305 and
00103V206

Issuance size: $460 million

Stated maturity: May 15,2008

Number of securities issued: 9,200,000

Liquidation amount: $50

Annual dividend: $3.00 (6.0%) per security
paid quarterly

Each $50 security is convertible into 1.0811 shares of AES.

For information about our convertible securities, please contact the trustee, Wells Fargo Bank, Bondholder

Communications: (800) 344-5128.
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FORMER IPALCO SHAREHOLDINGS

On March 27, 2001 AES completed the acquisition of
IPALCO. IPALCO became a wholly-owned subsidiary

of AES through an exchange of shares where each outstanding
share of IPALCO common stock was exchanged for

0.463 shares of AES common stock.

Former shareholders of IPALCO common stock who did
not exchange their IPALCO shares for AES common
stock, or would like to find out the historical cost basis of
their former IPALCO shareholdings should contact
Indianapolis Power & Light at (317) 261-5490 or by e-mail
to Myrna Graham at myrna.graham@aes.com.

INFORMATION ON AES SUBSIDIARIES THAT ARE REGISTERED OR HAVE LISTED SECURITIES

BARKA SAOC

Registered on Muscat Securities Market (MSM); ticker
AESB. To view financial filings for BARKA SAOC go to

WWwWw.msm.gov.om.

CAESS and EEO
Listed on the El Salvador Stock Exchange.

AES China Generating Co. Ltd. (Chigen)

Bonds listed in Singapore.

AES GENER, Inc.

Gener shares are traded on the Bolsa de Comercio de
Santiago Bolsa de Valores (Santiago Stock Exchange), the
Bolsa Electréonica de Chile — Bolsa de Valores (Electronic
Stock Exchange), and the Bolsa de Corredores —Bolsa de
Valores (Valparaiso Stock Exchange), under the symbol
GENER. To view Gener’s local earnings releases, go to
www.aesgener.cl.

EXTERNAL SOURCES

Eletropaulo Metropolitana Eletricidade de Sao Paulo S.A.

Registered on the BOVESPA; tickers ELPL3, ELPL4,
ELPL5 and ELPL6; OTC: ELPSY and EPUMI.

To view local financial filings for Eletropaulo go to
www.eletropaulo.com.br/ri.

IPALCO Enterprises, Inc

To view SEC filings for IPALCO Enterprises, Inc. go

to www.sec.gov, then Search for Company Filings, then
Companies & Other Filers, then enter IPALCO Enterprises
in Company name.

Kilroot Power Ltd.

Bonds listed on the London Stock Exchange.

AESTIETES.A.

Registered on the BOVESPA; tickers GETI3 and GETI4;
OTC: AESAY and AESY'Y. To view local financial filings
for AESTIETE S.A. go to http://ri.aestiete.com.br.

The country facts, power industry statistics and macro-
economic trends information presented in the 2006 AES
Fact Book were obtained from external sources. With the
exception of largest city and sovereign credit rating infor-
mation, the CIA World Factbook (http://www.cia.gov/cia/
publications/factbook/), updated January 31, 2007, was the
source of data presented under the heading “country facts.”
The CIA World Factbook was also used as the source of
average FX rate information presented under the heading
“macroeconomic trends.” The Energy Information

5:APPENDICES

Administration’s International Energy Annual 2004 (IEA)
was the source for information presented in the Power
Industry Snapshot and Power Industry Overview sections.
The source of information on the largest city and the
remaining statistics presented under the heading “macro-
economic trends” was the Economist Intelligence Unit
(http://www.eiu.com/), updated January 31, 2007. GDP

is reflected at purchasing power parity, as opposed to the
official exchange rate.
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ANCILLARY SERVICES

ANNEX | PARTIES

ASIA REPORTING
REGION

BASE LOAD UNIT

BILATERAL CONTRACT

BIOMASS FACILITY

CAPACITY

CAPACITY PAYMENT
CAP-AND-TRADE

ALLOCATION PROGRAM

CERTIFIED EMISSIONS
REDUCTION (CER) UNIT:

CIRCULATING FLUIDIZED
BED (CFB) BOILER

CLEAN DEVELOPMENT
MECHANISM (CDM)

Services that are required to run an electrical system, such as operating reserves, frequency
control, voltage control, black-start capability and load following.

The countries plus the European Economic Community listed in Annex I of the UNFCCC
that agreed to try to limit their greenhouse gas emissions: Australia, Austria, Belarus, Belgium,
Bulgaria, Canada, Croatia, Czech Republic, Denmark, European Economic Community,
Estonia, Finland, France, Germany, Greece, Hungary, Iceland, Ireland, Italy, Japan, Latvia,
Liechtenstein, Lithuania, Luxembourg, Monaco, The Netherlands, New Zealand, Norway,
Poland, Portugal, Romania, Russian Federation, Slovakia, Slovenia, Spain, Sweden, Switzerland,
Turkey, Ukraine, United Kingdom and the United States.

AES’s Asia region consists of electric generation businesses in China, India, Jordan, Oman,
Pakistan, Qatar and Sri Lanka.

A power station unit is a base load unit if it is designed to be on-line continuously at full capacity
or near full capacity almost all of the time. Because of its operational characteristics, its large
loads cannot be quickly or easily adjusted. Such units are usually much lower in cost than peaking
units which are most likely to be gas turbines, hydro or internal combustion units.

A contract between two named parties. Physical bilateral contract, and its financial equivalent,
contract for differences, are the most common forms used in the electricity sector.

According to FERC, any primary energy facility using more than 50 percent biomass such as
fuelwood, agricultural residues, animal waste, charcoal, and other derived fuels, is considered a
biomass facility.

The maximum amount of electricity that a power unit is capable of delivering according to the
manufacturer’s rating.

A payment made to a power plant for making generating capacity available to the system.

An environmental management policy which establishes aggregate capacity of emissions and
converts it into permits to produce emissions up to that level. Initial permit allocations are then
freely traded on the market.

Reductions of greenhouse gases achieved by a Certified Development Mechanism (CDM)
project. A CER can be sold or counted toward Annex I countries’ emissions commitments.
Reductions must be additional to any that would otherwise occur.

In a fluidized bed boiler, coal is burnt in a suspended bed of crushed limestone. Limestone
absorbs a high percentage of sulfur in the coal, and thus helps to reduce sulfur dioxide emissions.
CFB technology allows efficient burning of anthracite and bituminous coal.

One of the two project-based mechanisms established by the Kyoto Protocol. The CDM is
designed to promote sustainable development in developing countries and assist Annex I Parties
in meeting their greenhouse gas emission reduction commitments. It enables industrialized
countries to invest in emission reduction projects in developing countries and to receive credits
for reductions achieved. (See Joint Implementation Mechanism, page 140.)
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CLIMATE CHANGE
COGENERATION
PLANT

COMBINED HEAT AND

POWER (CHP)

CONCESSION
AGREEMENT

DISTRIBUTION SYSTEM

EUROPE, CIS & AFRICA
REPORTING REGION
(EUROPE & AFRICA)

FEDERAL ENERGY
REGULATORY
COMMISSION (FERC)

FLUE GAS
DESULFURIZATION (FGD)

FREE CASH FLOW

GAS COMBINED
CYCLE PLANT

GREENFIELD

GREENHOUSE GAS (GHG)

GROSS MARGIN

GROSS MW
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Glossary C-G

Statistically significant variation in the state of the climate persisting for an extended period of
time (decades or longer), and often attributed directly or indirectly to human activity.

A plant that produces electricity and steam or heat that can be used for commercial, industrial,
heating or cooling purposes. Cogeneration plants are known for their high thermal efficiency.

Also known as cogeneration, CHP is an efficient, clean, and reliable approach to generating
power and thermal energy from a single fuel source. CHP is not a specific technology, but an
application of technologies to meet an energy user’s needs.

A management service agreement between a government and a corporation to operate specific
assets. The agreement establishes the rules with which the company must comply with regard to

its operations.

Includes substations, transformers, and lines with predominant voltage of 15 kilovolts that allow
the delivery of electricity to the end-users from high-voltage transmission lines.

AES’s Europe & Africa region includes electricity generation and distribution businesses in
Bulgaria, Cameroon, Czech Republic, Hungary, Kazakhstan, Netherlands, Nigeria, Spain,
Turkey, Ukraine, and the United Kingdom.

Independent federal agency in the U.S. that regulates the interstate transmission of electricity,
natural gas and oil. FERC also reviews proposals to build LNG terminals and interstate natural

gas pipelines as well as licenses hydropower projects.

Equipment used to remove sulfur oxides from the combustion gases of a boiler plant before they
are emitted into the atmosphere. Also called scrubbers.

Free cash flow is a non-GAAP financial measure defined as net cash from operating activities less
maintenance capital expenditures. Maintenance capital expenditures reflect property additions

less growth capital expenditures.

An electric generating plant that uses gas to drive two types of turbines: a combustion turbine
and a steam turbine.

A completely new electric power plant.
Any gas that contributes to the “greenhouse effect.”
Revenues less costs of goods sold, including depreciation and amortization expense.

Total amount of electric energy produced by a generating unit.
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HEAT RATE
INDEPENDENT POWER
PRODUCER (IPP)

INSTALLED GENERATING
CAPACITY

INVESTMENT-GRADE
SECURITIES

JOINT IMPLEMENTATION
(J1) MECHANISM

KV KILOVOLT

KYOTO PROTOCOL

LATIN AMERICA
REPORTING REGION

LIBOR

LIQUEFIED NATURAL
GAS (LNG)

MEGAWATT (MW)

A measure of efficiency of a power plant. It equals the British thermal units content of the fuel
burned divided by the net kilowatt-hours of generated power.

Wholesale electricity producers that are not affiliated with utilities in the area.

The total generating capacity of a power generator, turbine, transformer, transmission circuit,
station rated by the equipment manufacturer.

Investment-grade securities are bonds with a rating of AAA to BBB.

JI mechanism and Clean Development Mechanism (CDM) are the two project-based mechanisms
of the Kyoto protocol that may be used by Annex I Parties to fulfill their Kyoto targets. Under JI,
an Annex Party may implement an emission-reducing project in the territory of another Annex I
Party and count the resulting emission reduction units towards meeting its own Kyoto target.
(See Clean Development Mechanism, page 138.)

One thousand volts.
An international agreement adopted in December 1997 in Kyoto, Japan. The Protocol sets
binding emission targets for developed countries that would reduce their emissions on an average

5.2 percent below 1990 levels.

AES’s Latin America region includes electricity generation and distribution businesses in
Argentina, Brazil, Chile, Colombia, Dominican Republic, El Salvador and Panama.

Rate that the most creditworthy international banks dealing in Eurodollars charge each other for
large loans. The LIBOR rate serves as the base for other large Eurodollar loans to less creditworthy

corporate and government borrowers.

Natural gas converted to a liquid form as a result of compression and/or cooling to a very
low temperature.

One million watts.

MEGAWATT-HOUR (MWH) One million watt hours.

MERCHANT GENERATOR

METHANE (CH4)

MID-MERIT MODE

NET GENERATION

A power plant selling electricity on a short- and mid-term basis to customers and the spot market.

CH4 is among the six greenhouse gases to be curbed under the Kyoto Protocol. Atmospheric CH4
is produced by natural processes, but there are also substantial emissions from human activities
such as landfills, livestock and livestock wastes, natural gas and petroleum systems, coalmines, rice
fields and wastewater treatment. CH4 has a relatively short atmospheric lifetime of approximately
10 years, but its 100-year GWP is currently estimated to be approximately 23 times that of CO,,.
Methane is also the principal constituent of natural gas.

Operation of a plant that falls between base load generation and peak load generation.

Gross generation minus plant use from all electric utility-owned plants.
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NON-RECOURSE
DEBT BORROWINGS

NORTH AMERICA
REPORTING REGION

o&M

OFF-PEAK

ON-PEAK

PEAK-LOAD GENERATION

PETROLEUM COKE

POWER POOL

POWER PURCHASE

AGREEMENT (PPA)

PUBLIC UTILITY

REGULATORY POLICIES

ACT OF 1978 (PURPA)

Non-recourse debt borrowings are not a direct obligation of AES, the parent corporation, and are
primarily collateralized by the capital stock of the relevant subsidiary and in certain cases the
physical assets of, and all significant agreements associated with, such business. These non-recourse
financings include structured project financings, acquisition financings, working capital facilities,
and all other consolidated debt of the subsidiaries.

AES’s North America region includes electric generation and distribution businesses in Mexico,
Puerto Rico, and the United States.

Operations and maintenance.
Time when demand for power is low or below average.
Time when demand for power is high or relatively high.

Peak-load generation is used to satisfy short periods of maximum demand. Units that operate in
this mode are typically referred to as peaking plants.

A solid hydrocarbon residue, high in carbon content and low in hydrogen, that is produced as a
result of oil distillation. Also called pet coke.

Two or more interconnected utilities that plan and operate to supply electricity in the most reliable,
economical way to meet their combined load.

Electricity sale by a power plant to a public utility or an industrial customer on a long-term basis.
Promotes energy efficiency and usage of alternative energy sources by encouraging companies

to build cogeneration facilities and renewable energy projects using wind power, solar energy,
geothermal energy, hydropower, biomass, and waste fuels.

QUALIFYING FACILITY (QF) A cogenerator or small power producer which, under federal law, has the right to sell energy

RECOURSE DEBT

RENEWABLE ENERGY

RENEWABLE FUEL

SELECTIVE CATALYTIC
REDUCTION (SCR)

5:APPENDICES

and capacity to the public utility at the utility’s avoided cost rate (incremental cost of which the
utility would generate itself or purchase from another source). To become a QF, the independent
power plant has to produce electricity with a specified fuel type (cogeneration or renewables),

and meet certain ownership, size, and efficiency criteria established by the Federal Energy
Regulatory Commission.

Recourse debt obligations are direct borrowings of the AES parent corporation.

Energy derived from resources that are regenerative or for all practical purposes cannot be
depleted. Types of renewable energy resources include moving water (hydro, tidal and wave
power), thermal gradients in ocean water, biomass, geothermal energy, solar energy and wind
energy. Municipal solid waste (MSW) is also considered to be a renewable energy resource.

Renewable fuels are naturally replenishable, but flow from limited resources such as biomass,
hydro, geothermal, soil and wind.

An air pollution control technology that allows significant reduction of emissions of nitrogen
oxides in coal- or natural gas-fueled power plants.
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SIMPLE CYCLE
GAS PLANT

SPOT MARKET

TAKE-OR-PAY

AGREEMENT

TOLLING AGREEMENT

TRANSMISSION
NETWORK

142

A plant with a gas turbine that does not recover heat from the gas-turbine exhaust gases to
preheat the inlet combustion air to the gas turbine or which does not recover heat from the
gas-turbine exhaust gases to heat water or generate steam.

Market where buying and selling of a commodity is done for immediate or very near-term delivery.
A provision in a fuel supply contract where a generation facility is required to pay a fuel supplier
for a certain percentage of the fuel under contract, regardless of whether the facility actually took

possession of the fuel, used it or resold it.

An agreement to put a specified amount of fuel per period through a power plant to generate
electricity:.

Transportation of wholesale electricity over long distances over high voltage lines.
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REGIONS
112 Alternative Energy 74  Europe, CIS and Africa 24 North America
96  Asiaand Middle East 46 Latin America
BUSINESSES
37 AES Hawaii 70 EEO 108 Pak Gen
85 AES Kazakhstan 85 Ekibastuz 108 Pakistan Generation
72 AES Panama 70 ElSalvador Distribution 50 Parana
44  AES Puerto Rico 62  Electrica Santiago 33 Placerita
99 Aixi 55 Eletropaulo
50 Alicura 87 Elsta 110 Ras Laffan
85  Altai Group 62 Energia Verde 39 RedOak
104 Amman East 72 Esti 95 Rivneenergo
67  Andres 50 RioJuramento & San Juan
50 Argentina Generation 62 Gener
49  Argentina Utilities 62 Guacolda 42  Shady Point
85  Shulbinsk HPP
106 Barka 99 Hefei 85 Sogrinsk CHP
72 Bayano 33 Hemphill 79 SONEL
43  Beaver Valley 82 Hungary Generation 34  Southland
80 Bohemia 56 Sul
82 Borsod 91  Ictas Energy
54  Brasiliana 31 IPALCO 62 TermoAndes
31 IPL 27 Termoelectrica del Golfo
70 CAESS 39 Ironwood (TEG)
90 Cartagena 67 Itabo 27 Termoelectrica del Penoles
50 Central Dique (TEP)
99 Chengdu 99 Jiaozuo 36 Thames
99  Chigen 57 Tieté
72 Chiriqui 111 Kelanitissa 82 Tiszall
62 Chivor 95 Kievoblenergo 82 Tiszapalkonya
99 Cili 93 Kilroot 91 Turkey Generation
70 Clesa
114  Climate Change 72  LakEstrella 95  Ukraine Distribution
50 CTSN 108 Lal Pir 58 Uruguaiana
67 LosMina 85 Ust-Kamenogorsk CHP
45 Deepwater 72 Los Valles 85 Ust-Kamenogorsk Heat Nets
70 DEUSEM 85 Ust-Kamenogorsk HPP
67 Dominican Republic 85 Maikuben West
Generation 76 Maritza East [ 38 Warrior Run
26  MeridaIII 115  Wind Generation
85 East Kazakhstan REC 99 Wuhu
40 Eastern Energy 62 Norgener
88 Ebute 99  Yangcheng
49 EDELAP 103 OPGC
49 EDES
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Photo Captions

Cover  Aglass ball at a market in Chengdu, China

1 Ras Laffan power plant, Qatar; Honolulu at night
1 Employees at Las Ventanas power plant, Gener, Chile; Groundbreaking ceremony for a new medical clinic funded by AES, Sri Lanka; Chain Bridge in Budapest
at night, Hungary; Market in Merida, Mexico; AES employees at Bohemia power plant, Czech Republic; Employees in the control room, Elsta power plant,

Netherlands; A girl from a Caracas barrio, which receives electricity from EDC, Venezuela; Buffalo Gap wind farm, Texas

4 Rightside: Buffalo Gap wind farm in Texas, USA, at sunset
Left side: The AES Andres LNG facility, Dominican Republic

6  Rose Greenhouse, a commercial customer of AES Kievoblenergo, Ukraine; Lineman from AES Clesa distribution company, El Salvador; Children from a village
in Cameroon

7 Control room at Ras Laffan power plant, Qatar; A member of turbine rebuilding team, Las Ventanas power plant, Chile
9  Control room training at Chengdu power plant, China; Coal conveyer belt at an IPL power plant, Indiana; Members of leadership team, Kievoblenergo,
Ukraine; Barka gas-fired desalination plant, Oman; Commercial customers service center, Kievoblenergo, Ukraine; Portrait of AES employees in the water
intake tunnel, Cartagena, Spain; AES employee at a coal unloading facility, AES Hawaii, Hawaii
23 Locks symbolizing a wish, left by tourists, Yellow Mountains, Jiang Jia Jie, China; Young gaucho on pampas near Alicura power plant, Argentina; A girl
attending AES SONEL Bassa school daycare, Cameroon; Las Ventanas power plant, Chile; A traditional flower shop in Pleven, Bulgaria; A ranch adjacent to
Buffalo Gap wind farm, Texas; Sao Paulo at night; Plant manager inspecting a turbine during overhaul, CTSN power plant, Argentina; Sand dunes, Qatar
24 Chichen Itza Pyramid, Mexico; IPL line school, Indiana
25 Central plaza in Merida, Mexico; AES employee, Merida Il power plant, Mexico; Indianapolis at night
46  Portrait of an employee of Las Ventanas power plant, Chile; El Malecon street on the waterfront, Santo Domingo, Dominican Republic
47  Promissao power plant seeding project, Tieté, Brazil; Traditional flutes, Panama
74 Olivetrees, Spain; Villagers from Bafut area, Cameroon
75  Employee of a rubber factory, served by AES SONEL, Cameroon; Detail of Tisza Il power plant, Hungary; Students of the Folk Music School, Bulgaria
96  Ayoung girl on the banks of Ganges river, India; Downtown Nanjing, China, at night

97  Central market in Muscat, Oman; Team leaders of Ras Laffan power plant, Qatar

112  Egererdo forest which supplies biomass fuel for Borsod power plant, Hungary; Reforestation project at Promissdo power plant, Tieté, Brazil; Buffalo Gap wind

turbine, Texas

113 AESTieté hydro power plant replanting and seeding program, Promissao, Brazil; Wood chipper team at Tiszapalkonya plant, Hungary; AES Tieté hydro power

plant replanting and seeding program, Promisséo, Brazil

117  Chinese caligraphy; AES employee on the dam of Chivor hydroelectric plant, Colombia; Young Mayan girls near Chichen Itza Pyramid, Mexico; Traditional leis
flower necklaces, Hawaii; Muscat at sunset, Oman; Youth baseball team sponsored by AES in Dominican Republic; Mangrove forest near AES Puerto coal
power plant, Puerto Rico; Employees of Bohemia power plant, Czech Republic; The King of Bafut, Cameroon; Decorated elephant at a Buddhist festival, Sri Lanka

135  Students at Jin Tang middle School, China; Traditional painted balls at a market in Yucatan, Mexico; Schoolchildren in Almaty, Kazakhstan; A villager

outside Bafut, Cameroon; A fisherman pulling his boat out of the water, Horcon, Chile; Fishing boat dock, Terneuzen, Netherlands; View of Cesky Krumlov,

Czech Republic; Stilt fishermen on the coast of Sri Lanka; Woman in a traditional Hawaiian red dress
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