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Forward-Looking Statement

FORWARD-LOOKING STATEMENTS: Statements in this presentation and oral statements made at this
conference that are not historical facts or that relate to future plans, events or performance are "forward-
looking" statements within the meaning of the Private Securities Litigation Reform Act of 1995. These
forward-looking statements include our expectations with respect to: future economic and mortgage
market conditions in the United States and other areas of the world in which we conduct business; our
current and future strategy, including our planned new venture, PMI Canada; our 2007 guidance with
respect to US MI’s losses incurred and expense ratio and future U.S. mortgage insurance trends. Many
factors could cause actual results and developments to differ materially from those expressed or implied
by forward-looking statements, including, among others, conditions affecting the mortgage insurance and
financial guaranty industries, general economic conditions, and regulatory and legislative developments in
the US, Europe and Australia, including the continued implementation of Basel Il bank capital directives.
In particular, changes in housing values, unemployment rates, interest rates, refinancing activity and the
use of alternatives to mortgage insurance could affect the demand for mortgage insurance and/or cause
claims on policies issued to increase. Our future strategy and various new ventures may be subject to a
number of risks, including: the need for regulatory, rating agency and other third party approvals;
challenges in attracting and retaining key employees; unexpected changes in foreign regulations and
laws; and the need to successfully develop and market products appropriate to the new market.
Accordingly, there can be no assurance that new ventures and further geographic diversification will be
achieved or that such ventures will achieve profitability. Slower than anticipated growth by FGIC could
cause our investment in FGIC not to produce the equity earnings expected. Other risks and uncertainties
are discussed in our SEC filings, including our Form 10-K for the year ended December 31, 2006 and
Form 10-Q for the quarter ended June 30, 2007. We undertake no obligation to update forward-looking
statements, except as required by law.
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The PMI Group, Inc.

For over 35 years PMI has combined its
risk management expertise and financial
strength to serve the evolving needs of the
financial markets.

PMI provides insurance, guarantees and
reinsurance for residential mortgages and
securities, public finance obligations and
asset-backed securities around

the world.

Our vision is to be the premier global
provider of financial products that reduce
risks, lower costs, and expand market
access for our customers.
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Full Spectrum Capabilities

Geographic United States m  Europe
Expansion Australia m Canada

Asia

Prime
m Alt-A
Sub-Prime

Mortgage
Credit Risk

Asset Class = Mortgage
[ |

Non-Mortgage ABS

ExpanS|on Public Finance

Loss Layer m  First loss

Expansion m Mezzanine
m Risk remote

Execution m  Mortgage insurance policy
Structures Credit default swap contract

Financial guaranty policy
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PMI's Global Footprint

FGIC
42% ownership
PR e Europe

¥ - $48 billion

Y »

PMI
Canada .}'

»

PMI
Guaranty %\

X
9§ e ,
U.S. Mortgage g r Asia

Insurance : $2 billion
Primary IIF $112 B

Pool RIF $3B > RAM Re
24% ownership

CMG
$17 billion

Australia +
New Zealand
$173 billion

As of June 30, 2007

"
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Segment Net Income

Complementary business segments
provide growth and balance

= U.S. Mortgage Insurance
Operations is a core business
with opportunities for growth

= International Mortgage
Insurance Operations
Is expanding and building new
markets

= Financial Guaranty is

expanding its business scope
with stronger returns

Net Income by Business Segment*

(dollars in millions)

$409

2005 2006 1H 2006 1H 2007
. U.S. Mortgage International |:| Financial
Insurance Mortgage Guaranty
Operations Insurance
Operations

$420

Totals represent consolidated net income, Corporate and Other
business segment not displayed in columns
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U.S. Mortgage Insurance

Core business generates attractive financial returns for The PMI Group:
= Consistent growth in total revenues and net income

= Generating attractive return on equity

= Total dividends to The PMI Group of over $1 billion since 2003

U.S. Mortgage Insurance U.S. Mortgage Insurance U.S. Mortgage Insurance
Total Revenues Net Income Return on Equity

$300 1 $275.4 $290.3 20.0% -

01 g70929  $817.9

14.8% 16.2% 15.3%
$600 - $200 - 13.2%
$456.2
$398.9 $142.3
$110.4 100% 1
$300 - I $100 l
$0 - $0 - 0.0% -

2005 2006  1H2006 1H 2007 2005 2006  1H 2006 1H 2007 2005 2006  1H 2006 1H 2007

(Dollar’s in millions)
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U.S. Mortgage Insurance

Primary Insurance in Force

(dollars in billions)

Premiums Earned

(dollars in millions)

o/
9 "c111.7

$101.1 $102.6

2005 2006 1H 2007

700 A

600

500 A

400 -

300 A

200 -

100 o

$665.2

2005

$688.0

2006 1H 2006

1H 2007

U.S. Mortgage Insurance Operations
Expense Ratio

Primary Persistency Rate

24.4%
23.2%

20.7%

2005 2006 1H 2007

44.6%

2002 2003 2004 2005 2006 Jun-07

~
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Credit Risk Management: PMI's Core Competency

Economy

Credit Performance

Product Diversification

Geographic
Diversification

National economy shows continued moderate growth
Employment remains strong in most markets

Primary default rate at June 30, 2007 was 5.64%
Slowing HPA has affected ability to mitigate losses

Larger loans sizes from recent vintages is resulting in
larger claim sizes

Expect total incurred losses in 2007 of between $450 and
$550 million

High quality book of insured loans
Primarily first time home buyers with modest loan size

Low percentage of interest only and payment option
ARMs

Portfolio is well diversified throughout the U.S.
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U.S. Portfolio Geographic Distribution

Top Ten States!

= Florida 10.8%
= California 7.3%
m Texas 7.1%
m lllinois 5.1%
= Georgia 4.7%
= Ohio 4.1%
= New York 3.6%
= Pennsylvania 3.5%
= New Jersey 3.1%
= Michigan 3.0%

10.8%

1 Top ten states as determined by primary RIF on June 30, 2007
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U.S. Portfolio Geographic Default Rates

Default Rate

Below 3.0 %

"
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U.S. Portfolio Florida

Portfolio Characteristics _
Jacksonville MSA

= Percentage of Primary RIF: 10.8% O8%RIF

= RIF distributed among 20 MSAs

= Top 5 MSAs represent 6.7% of the Primary RIF

= Primary Average Loan Size: $170,462 Eignir?ﬁe MSA

. Tampa-
= Weighted Average FICO: 697 St. Petersburg-
Clearwater MSA

1.5% RIF

Ft. Lauderdale-
Pompano
Beach MSA
1.1% RIF

Miami-

Miami Beach-
Kendall MSA
1.6% RIF
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U.S. Portfolio California

Portfolio Characteristics

= Percentage of Primary RIF: 7.3%

Sacramento-
Arden-Arcade-
Roseville MSA
0.6% RIF

= RIF distributed among 26 MSAs
m Top 5 MSAs represent 4.6% of the Primary RIF

= Primary Average Loan Size: $290,353
Oakland-

Fremont-

= Weighted Average FICO: 694 Hayward MSA
0.4% RIF

Riverside-

San Bernardino-
Ontario MSA
1.6% RIF

Los Angeles-
Long Beach-
Glendale MSA
1.4% RIF
San Diego-
Carlsbad-
San Marcos
MSA 0.6% RIF
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U.S. Portfolio Age Distribution

$111.7 Billion Primary IIF $28.1 Billion Primary RIF
Average
Rate (1)
2007 19.7% 2007 19.8%
2006 23.6% 2006 24.1%
2005 19.3% 2005 19.4%
2004 2004
2003 @ 2003
— @
S >
> 2002 X 2002
X (@]
S s}
3 2001 2001
2000 f0.6% 2000 | 0.6%
1999 WM 1.2% 1999 W 1.2%
1998 J 0.7% 1998 § 0.7%
1997 and prior § 1.0% 1997 and prior f§ 1.0%
0% 10% 20% 30% 40% 50% 0% 10% 20% 30% 40% 50%

(1) Average annual thirty year fixed mortgage interest rate derived from Freddie Mac
and Mortgage Bankers Association data on an annual and year to date basis.

1 Note: Due to rounding, the sum of percentages may not total 100%
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U.S. Portfolio Credit Score Distribution

Primary RIF by FICO Score

100%

75%

50%

25%

0%

5.8%

2003 2004 2005 2006

June 2007

[] Lessthans57s [l 575-619 [ 620-679 [ 680-719 [ 720 and above

Ve

Note: Due to rounding, the sum of percentages may not total 100%
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U.S. Portfolio Primary RIF Characteristics

Fixed Rate Loans & ARMs as a Property Type as a % of Occupancy Status as a % of
% of Primary RIF IEANIS Primary RIF

100% 100%
100%

75%) 75%| 75%|

94.8%

1 . . SRR 91.0%
50% 50% 50% 88.8% 88.1%
85.8%]
25%| 25% | 25% |
8 %' 0%
0% 2003 2004 2005 2006  June 2007 0% 2003 2004 2005 2006 June 2007 0 2003 2004 2005 2006 June 2007
. Fixed - RIF . ARMs - RIF Single- Condominium, Multi-family Pri )
Family N townhouse, dwelling and W Rimary Decond Ootumiet
Detached cooperative other
1 Note: Due to rounding, the sum of percentages may not total 100%
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U.S. Portfolio Primary RIF Characteristics

Alt-A Loans as a % of Interest Only Loans and
LTV as a % of Primary RIF Primary RIF Payment Option ARMs
as a % of Primary RIF
100% 20% |
11.% 143%
G 5.3%
8 - 25% |
75% { $ i B 13.6%
33.7% T s L 20%
0,
29.4% é | 9.9%
50% 1 42 - 15% 10%
o %4 .
& o 6.2%
37.0% 37.4% J 4.5% 4.2%
= $2 5% 3.5%
- 5%
0% %0 SO 0%
(] T T T T 1 o
2003 2004 2005 2006 June 2007
2003 2004 2005 2006 June 2007 2005 2006 June 2007
LTX Sbolf o Ié'é'\(/)slgetwgegoo/ Ié'(l)'\(/)slgetwgegso/ Alt-A with FICO Scores Alt-A with FICO Scores
an elow N 0 an (] . 0 an (] o = .
of 660 and above Below 660 and Above 619 - Interest Only . Payment Option ARMs
Iég\éi&egﬁgegr;% . LTVs above 97% - Alt-A as a Percentage of
' Total Primary RIF

The increased percentage of above 97% LTV loans in the Approximately 98% of interest only loans NIW written in

first half of 2007 is due to the reduced availability of the first six months of 2007 have an initial deferral period

alternative mortgage products including piggyback loans of 5 years or _great_e r- ApprOX|mateI_y_8_9% of |nterest_only

and increased activity by the GSEs. loans NIW written in 2006 have an initial deferral period
of 5 year or greater.

|1 Note: Due to rounding, the sum of percentages may not total 100%
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International Mortgage Insurance

= International MI operations Internatil?lnall MI Operations
i t
have consistently been a el

strong net income
contributor

= [International markets offer
continued opportunity for
growth

= Increasing home ownership
rates

« Developing capital markets
= Regulatory acceptance

$105.5 $103.5

$54.1

$51.2

2005 2006 1H 2006 1H 2007

PMI is building new markets and expanding globally as it seeks

international growth opportunities

;11;\1] The PMI Group, Inc. | 18



International Mortgage Insurance

Australia

Europe

m Strong growth in written premiums and net income
m Losses are trending towards more normal levels
m  Continued strong economic growth and employment

m Position business to lead in flow and structured
segments

m Stronger relationships with Top 4 lenders

m  Development of products to fit new regulatory and
capital regimes

Strong business results since inception
Continued leadership in innovative transactions
Developing Italian flow channel

New office opened in Spain

Product development for new regulatory regimes

Significant opportunities in structured, super senior
and first loss transactions

m  PMIis leading provider of reinsurance to the Hong
Kong Mortgage Corporation

m History of strong results in Hong Kong

m  Develop market leading programs to expand home
ownership

m Poised for capital markets opportunities
m Strong platform to enter other Asian markets

Second largest mortgage insurance market behind the
U.S.

$441 billion IIF at year-end 2006

Strong leadership team and board assembled
Innovative products and services

Recently signed first customer

Ve
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Financial Guaranty

Financial Guaranty Net Income
(dollars in millions)

m Financial Guaranty Insurance
Company (FGIC) continues to
produce strong earnings, increased
ROE, and adjusted gross premium
growth

$72.2

= RAM Re is growing as a public
company

$58.9

$45.1

m PMI Guaranty is providing expanded
product opportunities and enabling us
to offer more comprehensive credit
enhancement solutions to our 2005 2006 1H 2006 1H 2007
customers
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FGIC Portfolio Distribution

FGIC has a growing presence in profitable segments FGIC
and continued capacity for growth

Net Par
$207 $314 $547 $399 $652 Outstanding

($'s in billions)

5%

0,
14% 13% 18%

FGIC 2003 FGIC 2007 AMBAC FSA MBIA

. Public Finance D Structured Finance D International Finance

All competitor information is based on SEC filings and other public information. All data as of June 30, 2007 except FSA which is as of March 31, 2007.

"
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FGIC Portfolio Distribution

Insured Portfolio - Bond Sectors Insured Portfolio — Bond Ratings
Tax Supported 44%
Utility Revenue 11%
Transportation 8%
Education 3%
Healthcare 2%
Investor-Owned Utilities 2%
Other 1% AAA 13%
Public Finance 71%
Mortgage-Backed 11% AA 24%
Pooled Debt Obligation 8%
Asset-Backed 5%
A 46%
Structured Finance 24%
BBB 17%
International 5%

Below BBB <1%

All data as of June 30, 2007.
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Common Share Repurchases: $1.3 billion — 41 million shares

The PMI Group has a 10-year history of returning
excess capital to our shareholders

Common Share Repurchases Shareholder Dividends

* In 2006, repurchased 11.4 million common  Increasing cash dividends per share
shares for $535 million totaling approximately $120 million

% & o
% $1,750 45 0 S $125 $0.25 &)
— [ r—
— 40 pu 3 2 =
= $1,500 % c - 9
c 35S D = $100 $020 <
= o
o) > ®© )
% $1,250 20 &) g a a
< D O B s $015 O
© $1,000 59 3 c @)
S 53 (@) 9]
) 20 o 2 o
& $750 =5 2 g0 s010 2
@ 552 5 g
> > o
5 850 a2 > pe
= o B3 8 g5 $0.05
E 250 E g
> 5
O 3 2
@) @
$0 0 $0 $0.00
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Cumulative Cumulative Common Cumulative Cash Dividends
Repurchases in Shares Repurchased Dividends Paid Declared

Dollars

e Dollars in millions
« Dividend and common share repurchase data through June 30, 2007 and including effect of accelerated share repurchase program
e 2007 dividends declared through June 30, 2007 total $0.105

"
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Results — Growing Net Income Per Share

A strong history of growing net income

. Diluted Net Income Per Share

$4.57

$2.11

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1HO7
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Results — Growing Book Value

A strong history of building shareholder value

. Book Value Per Share
$43.46

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Jun-07
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2007 Financial Guidance

U.S. Mortgage Insurance Operations

Between $450 and $550 million

2007 total incurred losses -
Expense ratio (1) s 20% to 23%
The PMI Group
Consolidated tax rate m 19% to 22%
Expense related to stock options and = Approximately $13 million to $15
stock based compensation million (after tax)

5.00% - 5.50%

Consolidated pre-tax investment yield

(1) The expense ratio is the ratio, expressed as a percentage, of the sum of amortization of deferred policy acquisition costs and
other underwriting and operating expenses to net premiums written.
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Summary

m Favorable long term market trends

m Global expansion for credit enhancement solutions

= Solid financial and capital foundation

= Well positioned for continued success

The PMI Group, Inc.
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