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Appendix A: 
GAAP Reconciliation 

a Discover Litigation settlement 

NM = Not meaningful
Figures may not sum due to rounding

($ million) YOY Growth

Actual
Special 

Items As Adjusted Actual
Special 

Items
As 

Adjusted As Adjusted
Revenues, net $         1,338  $           -   $       1,338 $      1,083  $            -   $       1,083 23.6%
Operating Expenses
General and administrative                494 - 494             433 - 433 14.1%
Advertising and marketing 267 - 267 264 - 264 1.1%
Litigation settlements 828 828 a                   -                -                  -                      -                -   
Charitable contributions to the MasterCard Foundation                   -                 -                      -               10                -                   10 NM
Depreciation and amortization 29               -                  29               22 - 22 29.0%

Total operating expenses             1,617 828 790             730                -   730 8.3%
Operating income (loss) (279) 828 548 353                -   353 55.2%

Operating Margin (20.9%) - 41.0% 32.6%  - 32.6% 8.4 ppt.
Other Income (Expense)
Investment income, net 23               -   23 146  - 146 (84.5%)
Interest expense (36)               -   (36) (16)  - (16) 120.9%
Other income, net (1)               -    (1) (1) (1) (18.7%)

Total other income (expense) (14)               -    (14) 129                -    129 (111.2%)
Income (loss) before income taxes              (294) 828 534 482                -   482 10.7%
Income tax expense (benefit) (100) 312              212 168                -   168 26.3%
Net Income (Loss)  $          (194)  $         516  $          322  $         314  $            -   $314 2.3%

Basic Net Income (Loss) per Share  $         (1.49)  $        3.97  $         2.48  $        2.32  $            -    $         2.32 6.9%

Diluted Net Income (Loss) per Share  $         (1.49)  $        3.96  $         2.47  $        2.31  $            -    $         2.31 6.9%

For the three months ended 9/30/08 For the three months ended 9/30/07




